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MINISTRY ON ZAMYATIN REMARKS ON MISAWA F-16'S 


0W040651 Tokyo NHK Television Network in .Japanese 0300 GMT 4 Oct 85 


[Text] Briefing newsmen on the nuclear disarmament proposal made by CPSU General 
Secretary Gorbachev on his current visit to France, Zamyatin, head of the CPSU 
International Information Department, stated that U.S. nuclear weapons directed at 
the Soviet Union are not limited to long-range nuclear missiles but include nuclear 
weapons carried by F-16 fighter planes deployed in Japan. He thus intimated that 
the F-16's in Misawa are also subject to discussion at the department negotiations. 

/ 
Commenting on the Zamyatin statement, the Japanese Foreign Ministry said: We do not 
have any details of Zamyatin's remarks. It is not clear whether he mentioned the deploy- 
ment of F-16's itself or whether he meant to say that the F-16's in Misawa are loaded 
with nuclear weapons. The Soviet Union has long criticized the deployment of F-16's. 
At any rate, Japan does not permit the introduction of nuclear weapons on its soil. 
Therefore, any attempt to make the F-16 deployment a subject of nuclear disarmament 
neogitations is beyond our comprehension. 


MINISTRY CAUTIOUS ON GORBACHEV ARMS PROPOSAL 


0W041101 Tokyo KYODO in English 1057 GMT 4 Oct 85 


[Text] Tokyo, Oct. 4 KYODO -- Japan Friday reacted cautiously to a Moscow proposal 
offering a joint 50 percent cut in strategic nuclear weapons with the United States, 
with a senior diplomat saying the measure "smacks of" a Soviet propaganda offensive. 
Commenting on the proposal outlined by Soviet leader Mikhail Gorbachev in Paris, a 
senior Foreign Ministry official said the Japanese Government needs to study the 
offer more closely before offering a detailed evaluation. 


However, the official, who declined to be identified by name, refuted a Soviet charge 
that U.S. F-16 fighter bombers based in Japan are part of the U.S. nuclear strategic 
delivery system. "Our position is that there are no nuclear weapons in Japan," he 

said, reiterating Japan's long-established non-nuclear policy. The F-16 issue was 
raised by Soviet leader Mikhail Gorbachev when he announced the Soviet arms control 


proposal during a visit to France. 


Commenting on the arms control propsal, the official said the Soviet move smacks of a 
propaganda offensive, noting that "this sort of propsal should have been made at the 


negotiating table." 


"It is therefore natural for the United States to take a cautious stand," he said. 
Yet, echoing views in Washington, the Japanese Foreign Ministry seems to be taking a 
wait-and-see stand on the Gorbachev proposal, hoping that it could become a reference 
point in arms control talks between the United States and the Soviet Union. 


The Soviet Union, the foreign ministry official noted, has previously refused to 
discuss specific figures in the Geneva arms control talks with the United States. 
"In this sense," he said; "the Gorbachev proposal marks a step forward." 


USSR REQUESTS OFFICIAL SUPPORT FOR PROJECTS 


0W031219 Tokyo KYODO in English 1145 GMT 3 Oct 85 


[Text] Tokyo, Oct. 3 KYODO -- Soviet Ambassador to Japan Petr A. Abrasimov Thursday 
asked for Japanese Government cooperation for private-level projects such as develop- 


ment of natural gas in Sakhalin. 
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The request came when the Soviet envoy met with International Trade and Industry 
Minister Keijiro Murata. Government officials took the request as meaning that the 
Soviet Union is asking for a substantial amount of loans with softer terms from the 
Export-Import Bank of Japan. 


Murata replied that the Japanese Government is interested in such projects and will 
do its best to support them. 


Abrasimov also extended official invitation to Murata to visit the Soviet Union in 
November, to which Murata said he will do so if an opportunity arises. 


The request for economic cooperation coincided with cu_rent Soviet efforts to expand 
trade between the two countries, which has been declining continuously since it 
reached a peak of 5.58 billion dollars in 1982. 


U.S. SDI BRIEFING NEARS END; TEAM ' IMPRESSED' 


0W040437 Tokyo KYODO in English 0415 GMT 4 Oct 85 


[Text] Washington, Oct. 3 KYODO -- A team of Japanese officials has almost completed 
talks with U.S. officials on Japan's possible participation in research on the U.S. 
Strategic Defense Initiative (SDI). The team, led by Makoto Watanabe, deputy director 
general of the Foreign Ministry's North American Affairs Bureau, will return to Tokyo 
by the end of this week. 


The Japanese team was impressed with the progress in formulating techaological details 
of the SDI plan compared with the briefing given in Tokyo by American officials in 
April, a source in the visiting team said Thursday. The team will formulate its recom- 
mendation soon after returning home, the source said. 


This indicates the possibility that Prime Minister Yasuhiro Nakasone may announce his 
positive attitude toward Japan's participation in the research on the program, known 
as the star wars plan, before his planned visit to the United States later this month. 
The U.S. side is ready to conclude a specific agreement with Japan on details of joint 
SDI research if and when Japan agrees to take part in the research, according to the 
source, 


The visiting Japanese team also reached virtually final accord with the U.S. side on 
detailed arrangements for Japan's transfer of its arms-related sophisticated technolo- 
gies to the U.S., the source said. This will lead to the transfer of missile-tracking 
and other Japanese technologies to the U.S., thesource said. According to the source, the U.S. 
side has accepted almost all Japanese demands, including a ban on the transfer of tech- 
nology to third nations and clarification of the intended use of specific transferred 
technologies. The U.S. agreed that it would seek Japan's approval before using any 
transferred technology for a purpose other than previously agreed, the source said. 

But the source declined to reveal more details of the agreed arrangements on the matter. 


DEAL COMPLETED WITH U.S. ON PATRIOT MISSILES 


0W040803 Tokyo KYODO in English 0734 GMT 4 Oct 85 


[Text] Tokyo, Oct. 4 KYODO -- Japan exchanged notes Friday with the United States 

for licensed production of the U.S.-made Patriot surface-to-air missile system. The 
agency plans to deploy a unit of Patriot missiles each year during fiscal 1986-1991 

to replace the present Nike-J missiles. One unit comprises 20 Patriot missiles and 
attached equipment. The agency purchased half a unit of Patriot missiles for training 
purpose in fiscal 1985. The cost per unit, including radar and launcher, is 110 


billion yen, agency sources said. 
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ABE OFFERS MEXICO $50 MILLION QUAKE RELIEF LOAN 


0W040325 Tokyo KYODO in English 0227 GMT 4 Oct 85 


[Text] Mexico City, Oct. 3 KYODO -- Foreign Minister Shintaro Abe arrived here Thursday 
and offered a 50 million dollars emergency Japanese loan to Mexico in its post earthquake 
reconstruction work. Abe made the offer in his talks with Mexican President Miguel de la 


Madrid at the presidential palace. 


The foreign minister flew into Mexico City en route home from New York and Brazil. The 
trip to Mexico was not on his original itinerary, which called for him to attend the 
United Nations General Assembly and to visit Panama and Brazil. He was forced to cancel 
his flight to Panama because of Hurricane Gloria, which struck the east coast of the 
United States while he was in New York. 


Officials said Abe told De la Madrid that Japan wished to offer 50 million dollars in 
emergency loans to assist Mexico to recover from the destruction brought by two recent 
devastating earthquakes. He said the Japanese Government will offer the funds in the 
form of low-interest, untied loans to enable Mexico to buy materials necessary for its 
reconstruction efforts. Abe also told the president that his government was ready to 
dispatch earthquake experts and machinery to Mexico. Japan has already extended aid of 
1.25 million dollars to Mexico since the earthquakes. 


Abe was also quoted as suggesting to De la Madrid that Mexico make positive use of about 
80 billion yen in Japan's export-import bank loans which Mexico up to row has not 
utilized ° 


The foreign minister said the Japanese Government will support Mexico in its bid to 

issue bonds worth 10 billion yen for private subscription in Japan. Abe welcomed the 
Mexican Government's decision to continue work on expansion of a Mexican steel mill being 
undertaken through bilateral cooperation. 


Pledges Foreign Debt Help 


0W040413 Tokyo KYODO in English 0339 GMT 4 Oct 85 


[Text] Mexico City, Oct. 3 KYODO -- Japanese Foreign Minister Shintaro Abe said 
Thursday that Japan plans to speed up procedures for extending a 50 million dollar 
emergency loan pledged to help Mexico recover from devastations caused by last month's 


major earthquake. 


Abe, currently on a visit to Mexico, also promised Japan's cooperation to help ease 
Mexico's foreign debt. He said Japan will work actively to help Mexico tackle its 
foreign debt problem through the International Monetary Fund and the World Bank. Abe 
made the remarks in a news conference following talks with Mexican President Miguel 


de la Madrid and other Mexican government officials. 


He said he hoped the 50 million dollar emergency loan committed to Mexico could be 
realized as early as possible after the details over the terms of the loau are finalized, 
He said Japan also plans to rush more medical and construction equipment to the 


earthquake-devastated regions in Mexico. 


Abe, however, described as "unrealistic" calls for a general moratorium on foreign 

debt repayment by Latin American nations, saying that it is important to handle the debt 
situation on a country-by-country basis. Asked about the possibility of Japan buying 
more crude oil from Mexico, Abe said the jecision would depend on prices. 
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CABINET APPROVES ABE'S PRC VISIT 10-13 OCT 


0W040153 Tokyo KYODO in English 0129 GMT 4 Oct 85 


[Text] Tokyo, Oct. 4 KYODO -- Foreign Minister Shintaro Abe will visit China 
October 10-13 for the first regular consultations with his Chinese counterpart 

Wu Xueqian. The trip was approved at a regular cabinet meeting Friday. Abe is to 
return home Sunday after attending the U.N. General Assembly and visiting Brazil 
and Mexico. Abe's consultations with Wu will be held immediately after his arrival 
in Beijing, officials said. 


Wu is expected to take up Japanese Prime Minister Yasuhiro Nakasone's official visit 
to the Yasukuni Shinto Shrine on the anniversary of the end of World War II on 

August 15. China has criticized the visit to the shrine, where Japanese war criminals 
are enshrined together with war dead. The Yasukuni Shrine visit sparked anti-Japanese 
demonstrations by Chinese students in Beijing and Xian. 


The Abe-Wu talks will also cover China's trade deficit with Japan. 


The amuiual foreign ministers’ consultations were agreed at the fourth Japan-China 
ministerial meeting held here in late July. Abe will meet Gu Mu, a state councillor, 
on October 11, officials said. Abe also hopes to meet China's senior leader Deng 
Xiaoping, Party General Secretary Hu Yaobang, Premier Zhao Ziyang and Hu Qili, a 

new party Politburo member. Arrangements for these further meetings are under way, 
the officials said. The Japanese minister will visit Shanghai on October 12 to see 
the Baoshan steel plant, built with Japanese cooperation, before returning home on 


October 13. 


NAKASONE CONFIRMS PLAN TO ATTEND NEW YORK SUMMIT 


0W040359 Tokyo KYODO in English 0336 GMT 4 Oct 85 


[Text] Tokyo, Oct. 4 KYODO -- Prime Minister Yasuhiro Nakasone has officially expressed 
his intention to attend a meeting later this month of leaders of major industrial demo- 
cractes proposed by U.S. President Ronald Reagan, Japanese government spokesman Takao 
Fujinami disclosed Friday. The chief cabinet secretary told reporters Nakasone 

conveyed the decision in a letter sent to Reagan Thursday. 


Fujinami said the U.S. side has told Japan that the summit meeting, in New York around 
October 24, is expected to go ahead even if France fails to attend. French President 
Francois Mitterrand has rejected an invitation to attend the summit, called by Reagan 

to help prepare for his meeting with Soviet leader Mikhail Gorbachev fn Geneva on 


November 19-20. 


REVISED GNP PUTS DEFENSE SPENDING BELOW LIMIT 


0W040203 Tokyo KYODO in English 0132 GMT 4 Oct 85 


[Text] Tokyo, Oct. 4 KYODO -- Japan"’s defense expenditure for fiscal 1985 will be 
within 1 percent of the revised nominal gross national product (GNT) for the year, the 
Economic Planning Agency (EPA) announced Friday. The revised calculation of GNP is being 
made using 1980 instead of 1975 as a base year. 


With the change of the base year, the nominal GNP for fiscal 1985 is put at 321.4 
trillion yen, up by 6.8 trillion yen from the government's earlier estimate. 
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But when compared with figures derived from Japan's recently-worked out mid-term (fiscal 
1986-1990) defense outlay plan (18.4 trillion yen), the percentage of defense expendi- 
ture vis-a-vis the nominal GNP would slightly surpass the 1 percent level, which has 
been a bone of contention within the government. Since 1976, Japanese governments have 
followed a policy of keeping defense spending within 1 percent of GNP. 


The EPA also revised upward the nominal GNP for fiscal 1983 to 283.92 trillion yen, 
up by 5.33 trillion yen compared with figures based on 1975 price levels. In this 
connection, final consumer spending increased by 4.49 trillion yen, attesting to a 
rapidly changing industrial structure to a "softer economy." 


The gross national income in fiscal 1983 reached 943 billion dollars, second only to 
that of the United States, with per capita national income reaching 7,908 dollars, the 
10th among the 24 nations in the OECD (Organization for Economic Cooperation and 
Development). The EPA will officially announce confirmed figures for fiscal 1984 and 
an estimate for fiscal 1985 at the end of December. 


ECONOMIC PACKAGE FOR NIKAIDO U.S. VISIT APPROVED 


0W031143 Tokyo KYODO in English 1140 GMT 3 Oct 85 


[Text] Tokyo, Oct. 3 KYODO -- The government Thursday adopted a 17-point plan for 
boosting domestic economic demand in a bid to stave off protectionist pressure in the 
United States. The plan was cleared by a meeting of senior government officials and 
leaders of the ruling Liberal-Democratic Party (LDP) on the eve of the departure of 
a high-powered LDP delegation to the U.S., officials said. The delegation is to be 
headed by LDP Vice President Susumi Nikaido. The plan features 11 “emergency” measures 
and six others that are listed as plans for "discussions in the future." 


The program worked out by the LDP'’s ad hoc project team led by Masayuki Fujio, chairman 
of the LDP's Policy Affairs Research Council, was finalized as a centerpiece of the 
latest government package to alleviate trade frictions with the U.S. 


The emergency measures listed in the program include: 
-- Promotion of public investment that is expected to tots] 300-400 billion yen; 


-- Cuts in interest rates for mortgage loans, which are expected to result in expand- 
ing housing starts by 12,000 units; 


-- Promotion of environmental investment, such as drainage, through bigger issuance 
of local government bonds (the amount of investment under consideration is estimated 


at around 500 billion yen); 


-- Promotion of personal consumption through easing terms of consumer finance; 


-- Acceleration of deregulation, and 


-- A "Nikaido plan" for economic assistance to developing countries with both govern- 
mental and private funds. 


Under consideration in the "Nikaido plan," which was originally billed as the 
“Japanese version of the Marshall Plan," is an idea of buying U.S. surplus grain 


for distribution to developing countries. 
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As part of the longer-term fiscal measures, the package approved Thursday calls for a 
review of land policy, the promotion of large construction projects and improvement of 
social infrastructure through the issue of construction bonds. LDP sources sald the 
government plans to come up with more concrete ideas in time for budget preparations -- 
due in December -- for the coming fiscal year. 


Nikaido and eight other members of the mission later conferred with Prime Minister 
Yasuhiro Nakasone. Nikaido told Nakasone the top priority of his mission is to smooth 
the way for Nakasone's meeting with U.S. President Ronald Reagan later this month, 


officials said. 


The mission is scheduled to arrive in San Francisco Friday for talks with Foreign 
Minister Shintaro Abe, who will be there after completing a Latin American tour. The 
delegation will meet with U.S. Government and congressional leaders for three days from 


Tuesday. 


OFFICIALS WELCOME GATT ACCORD ON NEW ROUND 


0W031255 Tokyo KYODO in English 1227 GMT 3 Oct 85 


(Text; Tokyo, Oct. 3 KYODO -- An agreement reached in Geneva Wednesday at a special 
GATT session on starting a new round of multilateral trade talks will help fend off the 
mounting tide of protectionism and protect the free trading system, senior government 
officials said Thursday. The officials were referring to a document adopted at the 
meeting of the General Agreement on Tariffs and Trade, which declared initiation of a 
“preparatory process" of the proposed new round. 


But representatives from 90 countries who attended the meeting shelved the knotty issue 
of including trade in services such as banking in the new round due to stiff opposition 
from Third World countires, which lag behind industrial countries in the area. The 
Japanese officials said the failure to agree on the matter could force future preparatory 
talks to hit a snag. Japan will try to have a compromise hammered out at forthcoming 
meetings, including a session of a special GATT panel of senior officials opening 
October 14 to discuss the "subject matter and modalicies" of the new round, they said. 


Industrial countries, led by the United States, are seeking to launch the new round next 
spring in a follow-up to the 1973-79 Tokyo Round, which focused on tariff cuts. 


DEMAND-BOOSTING PACKAGE TO BE ADOPTED 15 OCT 


0W031127 Tokyo KYODO in English 1119 GMT 3 Oct 85 


[Text] Tokyo, Oct. 3 KYODO -- The government will call a meeting of economic ministers 
October 15 to adopt - set of measures aimed at expanding domestic market demand so as to 
boost imports and hold down Japan's huge trade surplus, officials said Thursday. 


The much heralded package has been discussed by a government working committee, chaired 
by I[ppei Kaneko, head of the Economic Planning Agency, as part of efforts to ease trade 
tension with Japan's trading partners, mainly the United States. 


The committee has agreed to include in the package reduction of interest rates on fiscal 
lending and investment, interest rate cuts on consumer loans by commercial banks, earlier 
capital spending than planned by the electric power industry, easing of regulations on 
housing land development. Tax cuts on private housing investment and some other measures 
involving government financing have met strong objection from the Finance Ministry. 
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In a related development, the ruling Liberal-Democratic Party (LDP) and the government 
adopted Thursday a demand-boosting package featuring 11 "emergency" measures, including 
promotion of public investment and interest rate cuts on housing loans, which an 

LDP mission will take with it on a visit to the U.S. starting Friday. 


SUZUKI PLEDGES TO SUPPORT NAKASONE UNTIL MAY 


0W040321 Tokyo KYODO in English 0245 GMr 4 Oct 85 


[Text] Lake Yamanaka, Yamanashi, Pref., Oct. 4 KYODO -- Former Prime Minister Zenko 
Suzuki eats here Friday he will support the present Prime Minister, Yasuhiro Nakasone, 
until the’summit of industrial democracies in Tokyo next May. 


In a speech at a study session of his faction at this holiday resort, Suzuki dwelt on 
the need for conservatives to maintain harmony and unity within the ruling Liberal- 


Democratic Party. 


Suzuki gave up the premiership three years ago and was succeeded by Nakasone. He 
said he will be a “main pillar" in supporting Nakasone until the Tokyo summit. 


Suzuki said his faction will not make requests for personnel changes in the cabinet and 
the party leadership, adding that Nakasone should make his own decisions. The ex- 
premier said he frankly cannot make any predictions on the post-Tokyo summit domestic 
political outlook. 


Nakasone's second two-year term as LDP president, a post which carries with it the 
permiership, ends in November next year. 


The party's so-called "new leaders," including Foreign Minister Shintaro Abe and 
Finance Minister Noboru Takeshita, have been saying publicly that the ban in the party 
constitution on a third consecutive term for the party president should be respected, 
thus in effect saying that Nakasone should step down next year. 


SELF-DEFENSE FORCE CONDUCTS OFFENSIVE EXERCISE 


0W031415 Tokyo NHK Television Network in Japanese 1000 GMT 3 Oct 85 


[Text] The Ground Self-Defense Force [GSDF]) carried out a maneuvering exercise on the 
largest scale since the beginning of this year at its Aebano training ground, in Shiga 
Prefecture from last night through today, deploying over 4,000 troops and a large 
number of tanks and helicopters. Unlike intercepting maneuvers in the past, the 
exercise prominently featured a formula of offensive battles designed to wage active 
attacks against the enemy's advances. This was the most prominent characteristic of 


the exercise. 


Among those observing the exercise were GSDF Chief of Staff Nakamura and U.S. military 
officials in Japan. 
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MAC DELEGATE CONTACTS U.S. SIDE ON PROPOSAL 


SK040335 Pyongyang Domestic Service in Korean 0157 GMT 4 Oct 85 ' 


(Text! The senior delegate of our side to the MAC has sent a telephone notice to the 
senior delegate of the U.S. side. The senior delegate of our side to the MAC sent 

a telephone notice on 4 October in connection with the 26 September letter sent from 
the senior delegate of the U.S. side replying to our side's proposal on the security in 
and the withdrawal of arms from the MAC Headquarters area, which was made at the 429th 
MAC meeting on 29 July. The contents of the telephone notice are as follows: 


I havé received your letter dated 26 September 1985 concerning our proposal on the 
security in and the withdrawal of arms from the MAC Headquarters area made at the 

429th MAC meeting. In the said letter you expressed your position that dealing now 
with our side's pruposal on the security in and the withdrawal of arms from the MAC 
Headquarters area is not appropriate in view of the sensitivity and nature of this 
area, and proposed that a mutual inspection system be established in the Joint Security 
Area and the Demilitarized Zone in the mutually acceptable area. 


We regard this as too far apart from the purport and intent of the proposal of our side 
and in disparity with the position you yourselves have expressed before. However, in 
view of your side's position of also being interested in the North-South dialogue and 
in alleviating tension, and to reduce the differences in views between the two sides 
and explore the areas where agreement can be reached, we think it is necessary for 

the secretaries to meet and negotiate. Hence, I propose that the secretaries of both 
sides meet at 1100, 8 October 1985. 


As to the place of the meeting of the secretaries, the number of persons to attend 
it, and as to whether the secretaries should meet in a closed or an open session, our 


side will consider your side's opinion. 


CHON TU-HWAN'S ARMY DAY ADDRESS ASSAILED 


SK031305 Pyongyang's Domestic Service in Korean 2153 GMT 2 Oct 85 


[NODONG SINMUN 3 October commentary: "Confrontation on the Basis of Strength Is 
Incompatible With Dialogue"] 


[Text] On 1 October, South Korea's puppet Chon Tu-hwan committed an impudent act of 
whipping up consciousness of confrontation and war by delivering an address to mark 
the so-called anniversary of the Armed Forces Day. 


In his addrers, he prattled about how dialogue has been arranged, making itself appear 
to be the one that is leading the North-South dialogue, on the one hand, and stressed 
the need for the puppet armed forces to strive to strengthen defense capabilities by 
concentrating efforts on practical exercises and on developing highly efficient 
precision weapons of all descriptions for national security on the other. 


Simply put, the puppet traitor's address has exposed his true color as a war maniac who 
is trying to find a way out by taking the adventurous road of war, as well as his 
true intentions to take the reckless road of war by whipping up confrontation under 


the criminal slogan of security. 
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Whipping up confrontation and war at a time when progress in the hard-won North-South 
dialogue, the relaxation of tension, and the independent and peaceful reunification 
of the country have emerged as the pressing demands of the times and people only 
constitutes traitorous maneuvers aimed at destroying the dialogue, at jeopardizing 
the national rapprochement, and at standing in the way of peaceful reunification. 

It is nothing but a hypocrisy that the puppet Chon Tu~hwan, who was forced to respond 
to our proposal for dialogue, rambled on about the dialogue as if he were the one who 
has initiated the dialogue. It was also nothing but a clumsy trick to camouflage 

its faith-breaching maneuvers of using the dialogue for its impure political purpose 
and its anticommunist confrontation. 


In fact, the South Korean puppets are paying lip-service to dialogue and reunification, 
while in reality they are running riotous in their anticommunismoriented efforts to 
turn South Korea into a society governed by fascism, and in war maneuvers. 


When the contacts were being conducted at Panmunjom for the exchange of visits by the 
North and South Red Cross art troupes and home-visiting groups, the South Korean puppets 
staged a war exercise called "Ulchi," an exercise with simulated street-to-street 
fighting, with a view to occupying the cities in the northern half of the republic, 
throughout South Korea, even at the Kwanghwamun intersectior in Seoul. After refusing to 
set the issue of announcing a joint declaration of nonaggreesion as an agenda item at the 
preliminary contact for arranging the North-South parliamentary talks, they staged, in 
the areas around the central and western front line, a demonstrat.ion exercise of special 
warfare with a view to launching a surprise attack against the northern half of the 
republic, the largest ever to be conducted in history. This shows that the South Korean 
puppets do not intend to improve relations with us by conducting dialogue, but are pursu- 
lag confrontation on the basis of strength. The policy of confrontation on the basis of 
strength has nothing to do with either dialogue or peaceful reunification. It only 
renders North-South relations, which are in a state of confrontation, more acute by 
jeopardizing peace and exacerbating tension. 


The Chon Tu-hwan ring is now abusing even the exchange of visits by the Nozch and South 
Red Cross art troupe and home-visiting groups, the first such visit to take place in 
the 40 years since the nation was divided, for its anticommunist confrontation. 


If the South Korean ruling clique really intends to improve relations with us through 
dialogue, it should take the road leading to promoting national rapprochement and unity, 
instead of clinging to such a double-faced act as conducting military buildup behind 

the scenes. It should also prove such intentions through deeds, not words. If the 
South Korean puppets' policy of anticommunist confrontation is intended to threaten us 
with strength, it is a pipe drear that will never be realized. If it intended to 

block reunification and to perpetuate the division, it will only meet the people's 


curses and resistance. 


N-S ART TROUPE EXCHANGE ‘REPERCUSSIONS’ ANALYZED 


SK040052 Pyongyang Domestic Service in Korean 0819 GMT 28 Sep 85 


[NODONG SIMMUN 28 September article by Paek In-chun: "Brilliant Rays of Chuche Art 
That Brightened the Dark Skies") 


[Text] The circumstances surrounding the Pyongyang Red Cross art troupe's performance 
in Seoul and the enthusiastic repercussiors among the people of the southern half, as 
well as the mean maneuvers of the South Korean persons in authority to block them, have 


already been reported. 
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Therefore, I would like to mention here, as an artist, the significance of the per- 
formance from the viewpoint of art history and the differences in the literature and art 
of the North and the South as seen from the performances given.. 


As I will mention again later, the South Korean puppets poured out slanders and defama- 
tions after seeing our art performance and raved about their so-called traditional 
culture and pure art. In order to familiarize myself with their art performance in 
Pyongyang,-1 studied, on returning home trom Seoul, the data concerning the circumstances 
of their performance in Pyongyang. As a result of this, | found that their performance 
in Pyongyang was little different from what I had already seen and heard, and what I 
already know. 

) 
Our Korean people, who had brilliantly developed one national culture for thousands of 
years as a single nation, and who had sung in the same voice in “ rean and danced to the 
same Korean tunes despite the vicious policy of the Japanese i alists to obliterate 
our national culture during the time of the Japanese imperial:, omination, have had 
imposed upon them a bitter history of suffering, lasting as long as 40 years, because of 
the U.S. imperialist occupation of South Korea after the liberation, and the North-South 


division resulting therefrom. 


. Today, in the Northern half, the brilliant chuche-type literature and art that have been 
founded by the great leader Comrade Kim Il-song, have been developed and effloresced by 
the great leader Comrade Kim Il-song, and have been developed and effloresced by the dear 
Comrade Kim Chong-il are in full bloom. In the South, underdeveloped and closed so- 
called traditional flunkeyism, and, on the pretext of so-called liberalization and freedom, 
all forms of obscene, bourgeois, and reactionary culture are mixed into a field of weeds. 


The performances of the Pyongyang art troupe in Seoul and of the Seoul art troupe in 
Pyongyang, which were given for the first time on the occasion of the 40th anniversary 

of the liberation of the fatherland, clearly revealed the great difference in the field 

of art between the North and the South, a difference that has developed for the 40 years 
since liberation. The performances of the two sides have realistically proven the wholeness 
of our chuche-type line of art and the wise leadership of our party in literature and art, 
and in contrast, the antinational and treacherous nature of the policy of literature and 
art of the U.S imperialists and their successive stooges, as well as the serious con- 
sequences of this policy upon the national culture. 


Our art troupé's performance in Seoul was a brilliant ray that shone brightly to the 
people and artists in the South, who wandered about in darkness or 40 years, the road for 
the art of the liberated Korea to follow realistically and in an exemplary manner, and 
brought greet faith and pride to the people in the South, who lost the national spirit and 
were sighing amid the disgusting Western and Japanese culture. This also enabled the 
people in the South to see the road for Korea to follow, through on-the-spot experiences 
through art, in all areas -- political, economic, social, and cultural. 


Although the South Korean puppet clique, fearing that our art performance might create a 
sensation among the South Korean people, even distributed pamphlets prior to our art 
troupe's performance in Seoul on controlling applause while watching the performance, 
rapture and admiration filled ‘he audience when our performers began their repertoire 
with the dance "The Girl of Kumgang"; as soon as the dance ended, warm applause and cheers 


burst out. 


However, according to what I heard upon returning to Pyongyang, when the Seoul art troupe 
performed in Pyongyang, our audience watched the performance with feelings of warm 
compartriotic love for North-South reconciliation, and the theater's personnel acting as 
guides even urged the audience to applause. But when the audience saw the extremely 
outrageous dance which they called "Toward the 2000's," they simply could not clap their 


hands even though they tried. 
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Far from clapping hands, they barely restrained hatred and indignation, and some people 
could not but deplore, as fellow countrymen, the pres nt reality of South Korean 
literature and art. 


These two contrasting phenomena are not only a comparison of one kind of performance, 
i.e., dance, but they are a comparison that vividly shows the substantive difference in 
the two policies of literature and art and in the practical consequences arising 
therefrom. 


What is the point of divergence of such a substantive difference underlying these two 
sets of performances? Needless to say, it is the presence or absence of a chuche nature, 
In other words, literature and art in the northern half have developed and effloresced so 
brilliantly because they firmly maintained a chuche nature, and the literature and art 

of the southern half have become so corrupted and degraded because they failed to have 

a chuche nature. 


The great leader Comrade Kim Il-song, who created the chuche idea during the first staye 
of the anti-Japanese revolution, and put forward a policy of firmly establishing chuche 
in the field of literature and art, established a revolutionary tradition in literature 
and art and improved and developed them more brilliantly after the liberation. 


The respected and beloved leader Comrade Kim Il-song, in May 1946, taught our people 

of culture and art, people who were at a loss to know how and in what direction they 
ought to proceed, even though they were liberated from Japan: Our people of culture 
should develop our national culture and art by inheriting excellent things by overcoming 
the unprogressive things in their unique culture, and by assimilating those progressive 
things that are to the liking of the Korean people in the culture of the advanced 
countries. 


This teaching of the great leader became a programmatic guideline in developing our 
national culture after the liberation, and this was systematized, developed, and perfect- 
ed more profoundly by the dear Comrade Kim Chong-il, proving its mighty vitality in 
practice. However, the Southern half lacked such a line and direction of development 

of national culture. There was only a U.S. imperialist neocolonialist policy of 
literature and art to paralyze the Korean people's national and class consciousness and 
to make the Korean people their spiritual slaves. 


Where rice seed is sown, rice kernels will sprout; where wild millet is sown, wild millet 
will grow. The South Korean puppets, however, were busy finding fault with the result 

of our performance, rather than learning a lesson from it and realigning their attitude 
to bring a true national flower into bloom, though belatedly, in the South. 


For instance, after seeing our dances, they raved that our dances lost the so-called 
Korean spirit because of foreign influence. They publicized that only they were adher- 
ing to the national spirit. But let us see. Among their performances in Pyongyang, 
there was a dance titled "Kkotpora." A man wore a traditional Korean hat and a woman 
wore a traditional veil. The costume seemed to be unique to Korea, but the dance was in 
the style of a ballet; the man lifted and danced with the woman, and finally they hugged 
and kissed. Is this a dance adhering to the national spirit? Far from having such a 
nature, it was a dance trampling on the virtue and good customs unique to the Korean 
people. We are aghast at their provocative outburst to the effect that our dance lacks 


national spirit. 


Yet the dance entitled "Kkotpora" featured the traditional Korean hat and costume. The 
frenzy of naked bodies prevailing on the stage and in the films in the southern half 
strikes us dumb. This results from the direct import of the Yankee-style culture of 

tle U.S. imperialist aggressors. What we should not overlook here, apart from the crime 
of the U.S. imperialists, who are the aggressors, is the antinational crime of the South 
Korean flunkeyist traitors who are accepting such culture gratefully. 
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They opened the gates of the South so that the Yankee pig, covered with dirt, can rush 
in and run wildly about at will in the beautiful and noble flower garden of our national 
culture. Therefore, they themselves are going naked before the Yankee beasts, dirtily 
flattering a prostitute. 


They are defending this with absurd excuses, describing it as liberalization, freedom, 
South Korea's place in the world, and a modern sense of beauty, raving that our society 
is closed and isolated because we do not follow their example. 


The entire world knows that we are accepting good things from that which is foreign. 
The South Korean people who have been to Pyongyang must have seen this firsthand. 

When we introduce something foreign, we develop it in a Korean style to suit the taste 
of the Korean people, not in the way that South Korea adopts, blindly imitating others, 
regardless of whether it suits the feelings and tastes of the Korean people. 


Nevertheless, the South Korean puppets, acting hastily to find fault with us, are 
making contradictory and nonsensical remarks, saying that our society is closed, that 
we have lost national spirit, and that we have transformed, at will, the valuable 
cultural assets of the ancestors. This is really like a thief turning on the owner, 
and the gibberish of a frightened thief. 


Who has lost the national spirit? Have we lost the national spirit -- we who have 
found, as dearly as one tries to find specks of gold, the tunes of folk dances that are 
perishing with the passage of time, and tried to revive and recreate them to suit the 
modern sense of beauty and enrich the treasure of national cutlure, developing them to 
suit the sense of beauty of the people of our times, and who demonstrate the beauty of 
the Korean national art, commanding the warm love and admiration of the world's people, 
and are storing shining treasures in the treasure house of the culture of mankind? 


Conversely, do they defend the national spirit -- they who trample upon the Korean 
people's unique virtues and good customs, and inmitate obscene naked dances without 
morality and integrity, as a stupid person blindly follows what others are doing? 


The answer is simple. They were bewildered. Just as bats living in darkness are 
frightened of the sun's rays, pouring light into a dark cave, the South Korean reaction- 
aries were frightened at the shining rays of our chuche art, which shone in the skies 

of the South for the first time in 40 years. Therefore, they hastily screamed criticism 
against us, in confusion, but this was like a blind man poking a finger into his own 
eye, and like a man spitting into the sky above hin. 


Our chuche art is admired by the entire world, which acknowledges that the 20th century 
renaissance has begun in chwche Korea -- the brilliant features of our chuche art, 
which has risen to the top of world culture under the great leadership of our party! 
Although they are filled with confrontation, anticommunism, and antirepublic conscious- 
ness, if they had had a fraction of conscience with regard to the nation, they should 
have remained silent when they saw such brilliant features of our chuche art, even if 
they were unable to share the joy with us as fellow countrymen. Instead, they dared 

to provoke us, attempting to undermine it. This is comparable to the situation in which 
@ mosquito challenges and crashes into the wall of a castle. 


This is sufficient to explain the truth behind their raving about our having been 
influenced by foreign countries and having lost the national spirit, while they them- 
selves are miserable spiritual and cultural servants of foreign forces, going about 


wild and naked. 
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SCHOOL HEADS DENOUNCE USIS DEFENDANTS' PENALTIES 


SKO30447 Pyongyang KCNA in English 0428 GMT 3 Oct 85 ' 


([Text] Pyongyang October 3 (KCNA) -- President of Kim Chong-tae University of Education 
Yu Yong-sul, President of Pyongyang University of Mechanical Engineering Pak Pong-chun 
and President of Pyongyang University of Foreign Studies Pak Kye-won published press 
statements on October 2 bitterly denouncing the brutal act of the Chon Tu-hwan fascist 
clique in imposing unwarrantable penalties upon the patriotic students who had partici- 
pated in the occupation of the "U.S. Information Service" building in Seoul. 


Not ing that the students upon whom the fascist clique imposed harsh penalties are 
patriotic students who had demanded a public apology from the U.S. imperialists, the 
backstage manipulator of the Kwangju bloodbath, the withdrawal of the U.S. forces and 
the removal of the fascist rule, they say that the passing of murderous penalties upon 


them can never be pardoned. 


Recalling that the U.S. imperialists openly supervised and mani; ulated the fascist y 
hangmen's trial of the patriotic students, they say this is clear proof that all the 
repressive acts in South Korea are without exception wirepulled by the U.S. imperialists. 


AMBASSADOR HOSTS RECEPTION ON PRC NATIONAL DAY 


SKO31340 Pyongyang Domestic Service in Korean 2200 GMT 1 Oct 85 


{(Text] Marking the 36th anniversary of the founding of the PRC, Zong Kewen, PRC 
ambassador to our country, hosted a reception at the embassy on the evening of 1 October. 


Invited to the reception were Comrade Yi Chong-ok, member of the Political Bureau of the 
WPK Central Committee and vice president of the DPRK; Comrade Kim Yong-nam, member of the 
Political Bureau of the WPK Central Committee, vice premier of the Administration 
Council, and foreign minister; Comrade Kim Pok-sin, alternate member of the Political 
Bureau of the WPK Central Committee and vice premier of the Administration Council; 
Comrade Hwang Chang-yop, secretary of the WPK Central Committee; and Hyon Chun-kuk, 

Yo Yon-ky, Yi Cha-pang, Yi Mong-ho, Pak Chung-kuk, Chang Chol, Kim Yong-taek, Yi 

Won-kuk, O Mun-hwan, Kim Tuk-chun, Wang Kyong-hak, and other functionaries concerned. 


Also participating in the reception were staff members of the PRC Embassy and Chinese 
guests staying in our country. 


Ambassador Zong Kewen spoke first at the reception. Saying that the Chinese people 
declared the birth of the PRC after putting an end to the history of darkness 36 years 
ago, he noted that after the founding of the republic, the Chinese people, under the 
leadership of the CPC, have converted their once poor and backward country into a new 
China with an advanced socialist system and an independent and full~equipped industrial 


system and national economy. 


Stating that the 3d Plenum of the llth CPC Central Committee brought about another great 
historical turn in China, he said that a vivacious and daily prospering spirit is pul- 
sating in every nook and cranny of the vast land of China today. 
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Noting the fact that the recent national conference of the CPC delegates has adopted a 
proposition on drafting the Seventh 5-Year Plan, Ambassador Zong Kewen said that the 
just-finished conference has opened a brighter prospect for the Chinese people and 
provided a guarantee for the Chinese people to build a socialism befitting the reality 
in China in a more superb way. 


He said: We sincerely rejoice at the enormous successes made by the Korean people in 
many fields under the wise leadership of their great leader Comrade Kim Il-song and the 
WPK. Saying that the Korean people are now vigorously struggling to implement the tasks 
put forth at the Sixth WPK Congress and to greet the 40th anniversary of the foundiny, 
of the party with brilliant labor exploits by positively carrying out the three 
revolétions -- ideological, technological, and cultural -- he wished the Korean people 
greater successes in their future struggle. 


He stressed that the Chinese people strongly support a series of active initiatives, 
including the proposal for founding the Democratic Confederal Republic of Koryo, put 
forward by the Korean party and government, for the achievement of the reunification 

of the country, and the just stand of the Korean people for forcing all the U.S. troops 
to withdraw from South Korea and achieving the independent and peaceful reunification 
of the country without foreign interference. He also said that the Chinese people hope 
for positive successes in the dialogue between the North and South of Korea. 


Concluding his speech, he said that the great friendship between the peoples of Korea 
and China, which is based on Marxism-Leninism and proletarian internationalism, and 
which is sealed in blood, has weathered all storms and tests in the past, and will do 
the same in the future, forever. 


Kim Yong-nam, vice premier and foreign minister, spoke next. He first extended warmest 
congratulations and fraternal greetings to the CPC Central Committee, the PRC Government, 
and the Chinese people on their significant National Day. Stating that the founding of 
the PRC was a significant event that opened an epoch in the history of the Chinese 
people, he said that during the past 36 years, since the founding of the PRC, the 
Chinese people have brought about social and economic changes and erected a new 

socialist China ~hat is prospering and flourishing by displaying the revolutionary 

spirit of sovereignty, independence, self-reliance, and arduous struggle. 


Noting that China entered a period of a new historical turn in the wake of the 3d 
Plenum of the llth CPC Central Committee, he said that the Chinese people have now 
turned out in a struggle to build socialism suited to the conditions of their country 
and to realize the four moaernizations under the leadership of the CPC. Saying that 
the recent national conference of CPC delegates, by clearly indicating prospective 
targets of a new Seventh 5-Year Plan and basic policies and ways to realize their 
attainment, has now enabled the Chinese people to advance with a brighter future, he 
said that the PRC today has great influence on international relations as a powerful 


anti-imperialist revolutionary force in Asia. 


He said that our people sincerely rejoice, as over their own, at the achievements of 
the Chinese people and wholeheartedly wish them greater success in their future struggle 
to promote the building of material civilization and spiritual civilization of 
socialism, accelerate socialist modernization, and reunify the whole country by having 


Taiwan returned to the homeland. 


Referring to the fact that the indomitable Korea-China friendship, which was sealed in 
blood, and which has withstood all tests of history, has been steadily consolidated and 
developed by the leaders oi the two countries, he said that the traditional Korea-China 
friendship that the great leader Comrade Kim Il-song himself has provided, together 
with the Chinese leaders, would be carried on and developed forever through generat ions 


to come. 
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The participants in the reception made a toast to the indomitable militant friendship and 
unity, sealed in blood, between the peoples of Korea and China, to the long life and good 
health of the great leader Comrade Kim Il-song, to the long life and good health of the 
dear leader Comrade Kim Chong-il, and to the long life and good health of the esteemed 
Comrade Hu Yaobang, Comrade Deng Xiaoping, and Comrade Li Xiannian. 


KIM _IL-SONG RECEIVES PAKISTANI GOVERNMENT GROUP 


SK031058 Pyongyang KCNA in English 1039 GMT 3 Oct 85 


[Text] Pyongyang October 3 (KCNA) -- The great leader President Kim Il-song on October 3 
received the government delegation of the Islamic Republic of Pakistan headed by Mahbubul 
Haq, minister of finance, planning and economy, on a visit to Korea. Present on the occa- 
sion were Vice-Premier Kim Pok-sin, Minister of Foreign Trade Choe Chong-kun, and Vice- 
Minister of Foreign Affairs Yi Won-kuk. Pakistani Ambassador to Korea Sultan Mohammad 
Dutta was also on hand. The head of the delegation presented to President Kim Il-song a 
personal letter and a gift of Pakistani President Mohammad Ziaul Haq. President Kim 
Il-song expressed thanks for this and had a talk with the guests in a cordial and friendly 


atmosphere. 


KIM IL-SONG MEETS DELEGATION FROM YUGOSLAV PAPER 


SKO31115 Pyongyang KCNA in English 1041 GMT 3 Oct 85 


[Text] Pyongyang October 3 (KCNA) -- The great leader President Kim Il-song received 
today the visiting delegation of the Yugoslav paper KOMUNIST headed by Vlajko Krivokapic, 
editor-in-chief of KOMUNIST, the organ of the Central Committee of the League of Com- 
munists of Yugoslavia. Present on the occasion were officials concerned Kim Ki-nam and 
Yi Song-pok and the charge d'affaires ad interim of the Yugoslav Embassy here. President 
Kim Il-song conversed with the guests in a cordial and friendly atmosphere and answered 


their questions. 


KIM IL-SONG GREETINGS TO LESOTHO ON NATIONAL DAY 


SK031055 Pyongyang KCNA in English 1036 GMT 3 Oct 85 


[Text] Pyongyang October 3 (KCNA) — President Kim Il-song, on October 2, extended warm 
congratulations to the king and the prime minister of Lesotho on the 19th anniversary of 
the national day of the Kingdom of Lesotho. In his message of greetings to King 
Moshoeshoe the second, President Kim Il-song wished him greater success in the efforts for 
the country's prosperity. 


In his wessage of greetings sent to Prime Minister Leabua Jonathan he noted: The people 
of Lesotho under your correct leadership have attained great success in their endeavours 
to consolidate the national independence and build a new society, free and prosperous, 
repulsing the incessant subversive activities and sabotages of the imperialists and 


racists. 


He expressed firm solidarity with the people of Lesotho in the struggle for the country's 
independent development and voiced the belief that the friendly and cooperative relations 
between the two countries would grow stronger and develop in the future. 
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DELEGATIONS , OFFICIALS PREPARE FOR IMF MEETING : 


Group of 24 To Cope With Debt 


SK040115 Seoul THE KOREA TIMES in English 4 Oct 85 p 1 


[Text] The Group of 24, representing developing countries in Asia, Africa and Latin 
America, agreed in Seoul yesterday to thrust ahead with a plan to reshape the current 
international monetary system, sources at the group said. The group also agreed to make 
all-out efforts to cope with the worsening debt crunch which faces them, said the sources 


who refused to be identified. 


The general agreement was reached at a draft committee meeting, which was held with doors 
closed at the Daewoo Foundation Building, to align their positions at the plenary session 
of the World Bank-IMF conference slated for Oct. 8-11. Ministers from the Group of 24 

are scheduled to finalize the two-day opinions at their meeting tomorrow and to issue a 
communique. Group 24 which actually represents 127 developing countries, is expected 

to demand increased access to cheap funds for their public projects and a more stable 
global economy, the sources said. 


Along with the G-24 gathering, working-level officials had their third meetings at the 
Daewoo Building to close ranks in preparation for the formal opening of the IBRD-IMF 
meeting next week. Closed-door meetings were held amid extremely tight security enforced 
around the conference center and at hotels where the delegates are staying. The Group of 
24 called in a report last August for the revamping of the current floating monetary 
system, easier credit terms, longer debt pay-back terms and lower interest rates. 


The Group of 24 ministerial meeting tomorrow will be chaired by Argentina's Finance 
Minister Juan V. Sourrouville. However, the positions of developing countries are 
expected to meet tough opposition from the Group of 10, comprising industrialized 
countries of North America, Europe and Japan. The Group of 10 will have a meeting this 
weekend to identify its position on the world economic issues. 


In efforts to cope with the global poverty, the sources said, U.S. Treasury Secretary 
James Baker heading the U.S. delegation for the annual conference is likely to call 
upon the World Bank to play a greater role. According to ASSOCIATED PRESS, Baker 
will disclose a plan in Seoul to use some $5-6 billion of available World Bank funds 
over the next five years to promote economic growth and to help developing countries 


keep up with their financial obligations. 


The IMF and World Bank were established just after World War II and are supported by 
members' contributions. The IMF monitors the world monetary system and helps 
countries weather cash crises, while the bank lends support for longer-term development 


projects. 


World Bank President on Debt 


SK030925 Seoul YONHAP in English 0608 GMT 3 Oct 85 


[Text] Seoul, Oct. 3 (YONHAP) -- South Korea's external debt is "at a manageable level 
and is being managed prudently," World Bank President A.W. Clausen has said. Ina 
written interview with a local English daily, Clausen said debtors, creditors and 
international institutions are required to take constructive and collaborative actions 


to smooth out debt service payments, 
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The interview was carried on the Thursday's edition of KOREA TIMES, one of the two 
English daily newspapers published here. 


"The economic policies that the industrial and developing countries adopt in the next 

five years will determine whether developing countries can make a smooth adjustment back 
to creditworthiness, debt-servicing difficulties will once again disrupt their progress," 
the paper quoted Clausen as saying. "We are living at a time of transition before 
returning to sustained growth an normal relationships between debtors and creditors." 


On the debt problems of developing nations, Clausen said; "the amount of foreign capital 
that developing countries can obtain to resume their growth will depend largely on their 
success in restoring their own creditworthiness, and this in turn hinges on the quality 

and flexibility of their economic policies." 


On Korea's economic performance, the 62-year-old Clausen said Korea's development record 
was “impressive.” Clausen is arriving in Seoul from Tokyo Thursday afternoon. 


Asked about when he thinks Korea should be graduated from the beneficiary status of the 
World Bank, the former Bank of America president said "Korea, of course, is still eligible 
for lending from IBRD. Graduation from IBRD, normally occurs after a country has reached 
an annual per capita gross national product (GNP) level of 2,650 U.S. dollars." 


Noting that foreign borrowings have enabled Korea to develop much faster than would have 
been possible otherwise, the world financial leader said Korea made good use of these 
borrowings to expand its productive capacity and achieve faster growth. “Foreign debt 
will require continued monitoring by official authorities but it is at a manageable level 
and is being managed prudently." "In spite of a difficult adjustment period in the early 
1980's, Korea has maintained a 100 percent payment record on its foreign debt 
obligations," he said. 


On the projected establishment of a Multilateral Investment Guarantee Agency (MIGA), 
Clausen said that the World Bank will propose a new initiative in Seoul to promote 
international investment through MIGA. MIGA would help to improve investment conditions 
and reduce obstacles to international investment, he noted. 


Referring to the recently prevailing trend of trade protectionism, the president said 
“protectionism should be resisted at any cost and existing trade barriers should roll 
back in all countries." He maintained that protectionism in both industrial and develop- 


ing nations is too high. 


IMF Managing Director on Exports 


SK031335 Seoul YONHAP in English 1302 GMT 3 Oct 85 


[Text] Seoul, Oct. 3 (OANA-YONHAP) -- Jacques de Larosiere, managing director of the 
International Monetary Fund (IMF), said Thursday that developing countries should cope 
with the crisis stemming from their external debts by increasing their exports and 
strengthening their international competitiveness on the world market. 


Upon arrival at Seoul's Kimpo International Airport, the IMF chief told reporters that 
he deeply appreciates the South Korean Government for its perfect preparations for the 


annual joint IMF/IBRD general meeting, scheduled for Oct. 8-11. 
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Accompanied by his wife, Larosiere flew into Seoul to attend the 1985 joint IMF/IBRD 
meeting. Larosiere said that the Seoul meeting should concentrate its efforts on 
working out ways to counter rising protectionism in industrialized countries. 


On Thursday, about 500 delegates arrived here to take part in the IMF/IBRD Seoul 
conference. They include World Bank President A.W. Clausen, Chairman Mamadou Toure of 
the 1985 IMF/IBRD Seoul general meeting, Asian Development Bank President Masao 
Fujioka, and Luxemburg Crown Prince Henri. 


FOREIGN MINISTER ADDRESSES ‘GROUP OF 77' MEETING 


SK040130 Seoul YONHAP in English 0111 GMT 4 Oct 85 


[Text] United Nations, New York Oct. 3 (YONHAP) -- South Korean foreign minister, Yi 
Won-kyong, warned Thursday that reckless pursuit of protectionist measures will 
inevitably bring about a paralysis of the international economic sy:tem. 


In his address to the ninth annual meeting of the ministers of foreign affairs of the 
Group of 77, Yi said that the present world economic situation is characterized by 
Sluggisn economic growth, increasing unemployment, highly unstable international monetary 
system, spreading protectionism in trade, and accumulation of foreign debts in develop- 
ing countries. Noting that the earliest possible launching of the North-South dialogue 
will surely provide an exit from the present situation, Yi said that reactivation of the 
development in the South can give an impetus to economic recovery in the North, just 

as recovery in the North provides better conditions for continued growth in the South. 


He said economic prescriptions alone cannot solve the structural problems facing the 
international economy. "We believe a firm political will to cure the world's economic 
malaise should overcome any nationalistic, inward-looking approaches to these problems," 


he added. 


The Minister Yi said: "We reaffirm our strong support for the purposes and principles 
of the United Nations, anticipating that we shall be able to further contribute to 
realizing a better world through the United Nations once we become a member in accord- 
ance with the principle of universality." He said that with regard to the fourth meet- 
ing of the inter-governmental follow-up and co-ordination committees held in Jakarta, 
last August, the Government of the Korea reiterates its support for the idea of estab- 
lishing the South bank and will positively consider making a contribution once it is 

set up. "We also would like to endorse the establishment of the Multi-Sectoral 
Information Network (MSIN), which will substantially improve information flow among 


developing countries," he added. 
COUNTRY 'S DEPENDENCE ON SHORT-TERM LOANS DECLINES 


SK030927 Seoul YONHAP in English 0627 GMT 3 Oct 85 


[Text] Seoul, Oct. 3 (YONHAP) -- The importance of short-term loans in South Korea's 
foreign loan structure is diminishing, a Finance Ministry official said Thursday. 


Short-term ioans accounted for 24.3 percent (about 11 billion U.S. dollars) of the 
45 billion U.S. dollars in foreign loans that Korea had induced by the end of 
June, 1985, compared with 26.5 percent in 1984 and 30 percent in 1983. 


IV. 4 Oct 85 E 4 SOUTH KOREA 


Korea's dependence on short-term loans exceeded that of major debtor nations, such as 
Brazil (13.2 percent) and Mexico (9.8 percent) in 1983. The average figure in developing 
countries is 17.9 percent, the official said. . 


Only the Philippines surpassed Korea in dependence on short-term loans. In 1983, its 
short-term loans accounted for 35.4 percent of its total outstanding foreign loans. 


PROFESSORS OPPOSING CAMPUS BILL DENIED PROMOTION 


SKO30018 Seoul THE KOREA HERALD in English 3 Oct 85 p 8 


[Text] Two professors at Chonnam National University have been bypassed for regular 
promotion, due apparently to their statements opposing the government's proposed campus 
stabilization bill last August, sources said yesterday. 


Prof. Song Ki-suk of the state-run university in Kwangju, Chollanam-do, had successfully 
passed the university's screening process for the promotion late last July, the sources 
said. 


The university asked the Ministry of Education to approve Song's promotion to associate 
professor, but the ministry denied the request, they said. 


Prof. Myong No-Kun also failed to be promoted even though he too had successfully passed 
the university's screening, the sources said. 


The two are among a group of 15 professors who had issued a statement against the proposed 
campus stabilization bill last August, saying that campus unrest basically should be 
solved through joint efforts between faculty members and students. 


Early last month, most of the 15 professors who signed the statement were advised to 
submit written pledges that they will be more cautious in their comments in the future. 


KOREA UNIVERSITY EXPELS 'SAMMINTU' LEADER 


SK030027 Seoul THE KOREA HERALD in English 3 Oct 85 p 8 


[Text] Korea University expelled Ho In-hoe, former president of the university's student 
council, from school recently, school officials said yesterday. 


Ho, also president of the radical students’ group called Sammintu, or Sammin Struggle 
Committee, was arrested by police after leading a rally at Korea University on Sept. 6. 


He had been sought by police for supporting the seizure of the USIS library late last 
May. 
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GOVERNMENT PLANS LOANS FOR TEXTILES, ELECTRONICS 


SKO040232 Seoul YONHAP in English 0222 GMT 4 Oct 85 

[Text] Seoul, Oct. 4 (YONHAP) -- The South Korean Government plans to extend 37.6 
billion won (42.2 million U.S. dollars; one dollar is worth about 890 won) in special 
loans to domestic textile, machinery and electronic industries next year, in an 

effort to foster their development as strategic export industries. Textile industries 
will be allowed to borrow 14.8 billion won of the special loans for the ceplacement of 
worn out facilities and the development of products made of new materials, a Trade 

and Industry Ministry official said Friday. Loans to textile firms will be repayable 
injyeight years, following a three-year grace period. The loans will carry an annual 
interest rate of 8 percent for facility funds and 6 percent for development funds. 


The government will loan 8.2 billion won for the development of machines, for which 
there is a large overseas demand and will try to cut back on machinery imports. Each 
machinery manufacturer will be entitled to borrow 200 million won, which will be re- 
payable over five years, following a two-year grace period. The loans will carry an 
annual interest rate of 6 percent. Electronic industries will be loaned 4.36 billion 
won for the development of new products. Loans to electronic companies will be 
repayable in five years, following a two-year grace period, at an annual interest rate 
of 6 percent. The special loans will also include 10 billion won for the moderni- 
zation of the nation's distribution channels, in preparation for the 1986 Asian Games 
and 1988 Olympics, both to be held in Seoul. At least 50 conventional markets will 
be converted into modern commodity distribution centers. Loans for the market 
modernization project will be repayable in five years, following a five-year grace 
period, at an annual interest rate of 10 percent, the official said. 


CHARGES AGAINST LAWMAKERS HINDER ASSEMBLY START 


SK040119 Seoul THE KOREATIMES in English 4 Oct 95 p l 


[Text] The normalization of the stalled regular National Asseubly session became 
obscure again yesterday as the floor leaders of the three major political parties 
failed to find mutually-acceptable compromise terms on the case of the two opposition 
lawmakers charged with agitating students toward illegal demonstration. They will 


meet again Monday. 


The indictment of Reps. Pak Chan-chong and Cho Sun-hyong of the main opposition New 
Korea Démocratic Party (NDP) has been the main factor causing the current political 
impasse. The floor leaders, especially from the ruling Democratic Justice Party and 
NDP were sharply pitted against each other over "how to handle the case politically." 
The two whips, Yi Sei-ki of the DJP and Kim Tong-yong of the NDP, had reached a 
"tentative agreement" on normalizing the House session from Monday in an unofficial 
meeting Wednesday. They were about to formalize the tentative accord in yesterday's 
meeting of floor leaders of the three major parties, including the minor opposition 
Korea National Party. But they failed to do so as the DJP rejected the NDP demand that 
the manner of handling the two lawmakers' case be clarified in a joint announcement. 
NDP's Kim claimed that the joint announcement should include a clause reading “we 
(ruling and opposition parties) will not aggravate the case of the two lawmakers 
further and will take efforts to bring about fair results in the case through mutual 
cooperation." But, Yi of the DJP opposed the NDP's idea of clarifying the way of 


handling the case in a written document. 


In Wednesday's meeting with Kim of the DNP,Yi was said to have given a commitment to 
Kim that the DJP would make joint efforts with the NDP without aggravating the case of 


the lawmakers. 
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EDITORIAL WELCOMES LOGISTICS AGREEMENT WITH U.S. 


BKO40108 Bangkok THE NATION in English 4 Oct 84 p 4 ‘ 
(Editorial: "U.S.-Thai Logistics Accord Well-Timed"] 


[Text] The agreement that was signed yesterday between Thailand and the United States 
about logistics during a time of emergency in the supply of military equipment in the 
form of sales or aid is vital to this country as the dry season is almost upon us. It 
also includes American assistance in providing local productio.. of the kinds of artillery 
shells which would be most useful in countering the bombardment of Thailand by the 
Vietnamese troops from deep within Kampuchea. 


This agreement, it has been reported will enable Thailand to have direct access to the 
support of the U.S. logistics system and this could be a vital factor at a time of 
emergency. We do not know that the Vietnamese are planning for the dry season but one 
thing that we can be sure about is that Vietnamese, while making several overtures for 
talks with ASEAN, are not really interested in a political solution to the Kampuchean 


problem. 


During the last dry season, the Vietnamese made several incursions into Thai territory 
in order to attack the bases of tue resistance forces of the Coalition Government of 
Democratic Kampuchea (CGDK) from the rear. Their incursions were for varying durations 
and when they attacked the Khmer Rouge base they stayed on Thai soil for nearly a month 
before they were pushed back. Much of this was made possible because of longrange guns 


supporting the Vietnamese troops from inside Kampuchea, 


Thailand does not have to fear any outright invasion by Vietnam because Hanoi has not yet 
fully occupied and digested Kampuchea and that may take several years. Further she is 
waging a near-continuous border war with the Chinese. The Khmer Rouge, who had been 
driven from their bases, have also penetrated deep into Kampuchea and have been engaged 
in sabotage and interrupting Vietnamese troop movements. 


But during the coming dry season, it is possible that the Vietnamese may try to 
neutralize forward Thai military basesin the east. Even if such a contingency does not 
arise, it is always better to be prepared for it. The Vietnamese propaganda machine was 
very active during the last dry season accusing Thailand of giving refuge to CGDK 
resistance fighters and thus justifying incursions into Thailand. 


The Thai armed forces are no match for the Vietnamese who have the world's third largest 
standing army of about three million men. But from Hanoi's point of view any direct 
invasion of Thailand would be impossible if only because of the logistics problem despite 
all the Soviet help they receive in this field. It is possible that the Vietnamese 
objective during the coming months is just to eliminate all Khmer resistance forces and 
Hanoi may think that, in order to do this, they may have to attack the forward posts of 


the Thai armed forces. 


If this is the case, Thailand will need some sophisticated weapons to match the 
Vietnamese weaponry which is some of the best in the Soviet arsenal. We do hope that 
there are no incursions into Thailand but nobody can be sure of the Vietnamese since they 
have no respect for international borders nor for world opinion. And if it is necessarv 
to counter frequent incursions by the Vietnamese in order to smash up Thailand border 
forces, then it will be necessary to call on U.S. support in the quick supply of weapons. 
But it is true that in the final analysis Thailand will have to rely on herself but it 


is always helpful to have another arrow in the quiver. 
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PREM MEETS WU XUEQIAN, SHULTZ IN NEW YORK 


BKO30749 Bangkok Domestic Service in Thai 0530 GMT 3 Oct 85 


[Text] Trairong Suwannakhiri, spokesman for the Prime Minister's Office, told report- 
ers at Government House at noon today that he had received at 1030 today a report from 
Deputy Spokesman Pramot Sukhun on Prime Minister General Prem Tinsulanon's visit to 


the United States. 


He said that at about 0900 New York time on 2 October, or at about 2100 Bangkok time 

on 2 October, PRC Foreign Minister Wu Xueqian paid a courtesy call on the prime minister 
at the reception room of New York's Plaza Hotel. Thai Foreign Minister Air Chief 
Marshal [ACM] Sitthi Sawetsila was also present during the meeting. 


The PRC foreign minister discussed Thai-Sino cooperation in settling international 
conflicts, particularly the Cambodian problem, and invited the Thai prime minister to 
pay another official visit to the PRC. 


The prime minister said he is impressed by the good relations and friendship that have 
existed since time immemorial between Thailand and China as they continue to cocperate 
and help each other in the economic, political, and other areas. The prime minister 
then recalled the congratulatory letter from the PRC Government that was sent to the 
Thai Government after it has restored peace and order in the country following the 


9 September unrest. 


At about 1100 local time, U.S. Secretary of Stat George Shultz paid a courtesy call on 
the prime minister. Foreign Minister ACM Sitthi was also present during the meeting. 
The prime minister asked the U.S. secretary of state to convey his best regards to 

U.S. President Ronald Reagan and thanked the U.S. officials for the hostpiality and 


attention afforded to the Thai delegation. 


The U.S. secretary of state congratulated the Thai Government, under the leadership of 
Prime Minister Gen Pren Tinsulanon, for its success in bringing the situation under 
control and maintaining national stability after the 9 September unrest and stressed 
that his call on the prime minister was meant to express the U.S. sincere and good 
intention toward Thailand -- a long-time close ally of the United States. 


The U.S. secretary of state also discussed with Thai Foreign Minister ACM Sitthi 


the Cambodian problem. The Thai foreign minister explained and assessed the situation 
in Cambodia as well as the possible solution to the Cambodian problem and reaffirmed 


to the U.S. secretary of state Thailand's policy of restraint in seeking a solution 
to the problen. 


SOVIETS PLAN THAI-USSR CHAMBER OF COMMERCE 


BKO30042 Bangkok BANGKOK POST in English 3 Oct 85 p 15 


[Text] The Soviet Embassy in Bangkok plans to set up a Thai-Russian Chamber of 
Commerce to promote trade between Thailand and the Soviet Union. The plan has the 
support of Commerce Minister Koson Krairoek who was informed about the Soviet's 
intention by Russian Trade Commissioner Yuriy Mikhailov. 
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Mr Mikhailov, during a meeting with Mr Koson yesterday, said trade between the two 
countries has not expanded as expected and, therefore, the establishment of a Thai- 
Russian Chamber of Commerce would be appropriate to help boost bilateral trade. 


Mr Mikhailov also asked Mr Koson to review the Soviet Government's proposal for Thai 
exporters to use Russian shipping services for transporting their exports. 


The proposal had been made to the Thai Government last year that Thais could use Soviet 
ships in transporting their exports and pay in the form of Thai goods, not necessarily 
in cash. 


) 
Mr Koson said he has told the Soviet official that he supported the idea and would bring 


the matter before the Government. 


1ST-HALF FIGURES ON TRADE WITH LPDR REPORTED 


BK030932 Bangkok Domestic Service in Thai 0000 GMI 3 Oct 85 


[Text] According to a report by the Thai trade counsellor's office at the Thai Embassy 
in Vientiane, Thailand earned about 143.9 million baht in trade surplus with the LPDR 
during the lst half of 1985. Thailand exported about 163.15 million baht worth of goods 
to Laos, while imports fror’ Laos amounted to only about 18.18 million baht. Thailand's 
total exports to Laos represent 52.04 percent of Laos' overall import value. 


Thailand's export to Laos during the lst half of 1985 was 23.3 percent less than that of 
the same period last year. This is because beginning this year, Laos has adopted a new 
economic structure resulting in a slowdown in Laos' imports. Laos" purchasing power was 
also reduced by the delay in the arrival of foreign loans acquired in the Ist half of 
this year for various investment and expense projects. 


In the lst half of the year, Laos had to depend solely on national budgets for imports 
from foreign countries. However, it is believed that Laos will import more in the 2d 
half of the year as the Lao Government must expedite budget implementation under the 
various projects. Bids are being called continuously. This is also the last year in 
the current economic development plan of Laos. 


PAPER NOTES FALSE RUMORS OF 2 OCT MILITARY ALERT 


BK030645 Bangkok MATICHOW in Thai 3 Oct 85 p 16 


[Text] Rumors spread on 2 October that the military was again on alert and that the 
situation in Bangkok was not so good. 


Officials at some foreign embassies checked with various foreign news agencies based 
in Thailand for an explanation. 


Police cfficials at the Police Special branch Norasing Unit at the Supreme Command 
Headquarters, Sanam Suapa, undertook a routine rotation. There was no alert order 
issued by the military. 
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SWEDISH EMBASSY: NO COMMENT ON ASYLUM FOR MANUN 


BK040156 Bangkok BANGKOK POST in English 4 Oct 85 p 3 


[Text] Four leading suspects in the abortive coup of September 9 have appointed a team 
of four lawyers to fight the insurrection charge in court. Movie tycoon So Thanawisut 
who visited the suspects at the Special Branch police headquaiters said yesterday that 
the team will be headed by well-known lawyer Khanung Luchai. 


The suspects -- former prime minister Gen Kriangsak Chamanan, former supreme commander 
Gen Soem na Nakhon, former deputy army chief Gen Yot Thephatsadin and former deputy 

supreme commander ACM [Air Chief Marshal] Krasae Intharat -- will appear before a court 
today to hear a police request for court approval to extead their detention for another 


12 days. 


Sources said yesterday that Gen Kriangsak, who has reportedly become edgy while being 
detained at the Special Branch headquarters, lost his temper yesterday. The general 
supposedly kicked over a pile of uncollected dinner plates left in his room the previous 
night, when a waiter went up to his room yesterday morning. 


Former industry minister Op Wasurat said that Gen Kriangsak wanted to be moved back to 
and be detained at his home. Mr Op made the remark after visiting the former prime 
minister on Wednesday. Mr Op quoted Gen Kriangsak as saying that police had questioned 
him only once since he was put into detention more than two weeks ago. The former 
premier will seek bail at court today when police seek the second extension of his 


detention, Mr Op said. 


Meanwhile, Supreme Commander Gen Athit Kamlang-ek has ordered all army radio stations 
and their networks to start informing the public of the real situation concerning the 
abortive coup beginning tomorrow morning on the "Sayamanusati" programme. 


Concerning the ‘' white paper,'’Army Secretary Maj-Gen Narudon Detpradityut said that it 
would be ready for distribution either today or tomorrow. There would be around 10,000 


copies available, he said. 


The Swedish Embassy yesterday refused to comment on reports that alleged coup plotter Col 
Manun Upkhachon was seeking asylum in Sweden after the U.S. Embassy said he had been 
denied entry into the United States. "We have had no information on his attempt to seek 
asylum in Sweden. As far as we know, he flew from Singapore to West Germany," an 


embassy officer said. 


The U.S. Embassy spokesman said Washington had rejected Col Manun's latest request for 
entry into the U.S. and had revoked an existing visa. Col Manun applied for a visa for 
the U.S. from Singapore where he fled after the coup was crushed. 
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U.S. CHARGE OF HUMAN RIGHTS VIOLATIONS REJECTED 


BKO31233 Hanoi International Service in English 1000 GMT 3 Oct 85 

[Text] Human rights issues have of late been raised egain by Washington and some other 
mouthpleces. On 23 September, addressing the UN General Assembly, U.S. Secretary of 
State Shultz was very loud in boasting that America has been an outstanding defender of 
human rights and that Vietnam, the Soviet Union, and other countries in the socialist 
community have been violating human rights. Realities make Shultz the liar in this 
respect. Uncle Sam and other international reactionary forces have, in fact, furiously 
violated human rights. Look at America! Sixty million blacks and other colored minority 
people mre suffering inhuman discrimination; among them, the Indians are dying out. 
Twelve million Americans are forced to be out of work. Their human rights are simply 


trampled upon. 


And what does the U.S. do outside America? Washington is nurturing the genocidal Pol 
Pot clique, who has ravaged the land of Kampuchea; is breathing life into the dictorial 
regimes in El Salvador, South Korea, and Honduras; is threatening to invade Nicaragua; 
is backing the apartheid in South Africa; is joining hands with the Israeli fascists in 
the invasion of Lebanon and in the war against the Palestinians, against national sover- 
eignty and independence of the nations in the Middle East. These are obvious violations 
of human rights, the noblest rights of all humans in this case, that are the right to 
live in peace, independence, and freedom. [sentence as heard] 


And not only that -- America is robbing the developing countries of their resources. It 
is shifting its burden and dumping the weight of its economic depression and inflation 
onto other nations. It is maintaining the neocolonialistic exploitation and economic 
disparity among nations, and America is doing all it can to keep the developing world 
down in poverty and backwardness. It is violating human rights in the most barbarous 
manner in this respect. First, human rights are not only ensured in our constitution; 
they are defended, in fact, in our daily life. Out of this contrast, one can see one 
thing very obvious: Socialism is being the most loyal defender of genuine human rights 
and the most correct guardian of world peace. 


VO NGUYEN GIAP ADDRESSES SEMINAR ON EDUCATION 


0WO21049 Hanoi Domestic Service in Vietnamese 1100 GMT 1 Oct 85 


[Text] The Ministry of Higher and Vocational Education on 26-30 September held a seminar 
in Haiphong for northern vocational and high schools to evaluate the scholastic achieve- 
ments in the 1984-1985 academic year and to discuss measures to carry ovt the tasks for 
the 1985-1986 academic year. Vice chairman of the Council of Ministers Vo Nguyen Giap 


attended and addressed the seminar. 


Minister Nguyen Dinh Tu read a report in which he assessed the fulfillment of major 
tasks in the 1984-1985 academic year and pointed out guidelines and tasks for the 
1985-1986 academic year, based on the spirit of the resolution of the eighth plenum of 
the party Central Committee. Speeches by 13 principals dealt with issues related to 
implementation of the tasks of vocational and high schools, such as perfecting teaching 
and learning programs, promoting productive labor in vocational and nonvocational 
sections of schools, achieving economic integration among schools, carrying out 
scientific experiments, participating in productive labor, increasing teaching and 
learning quality, associating schools with regions or localities, determining objectives 
of cadre training and planning work for high schools to become regional or local scienti- 
fic research centers, determining scholarships and wages, and so forth. 
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In his address, Vice Chairman Vo Nguyen Giap, on behalf of the Council of Ministers, 
enthusiastically praised the achievements scored by the schools in teaching, scientific 
studies, labor, and production in a spirit of independence and creative labor. He 
stressed that the role of high schools in the national unified educational system was 
to form cadres with practical technical and technological knowledge, capable of get- 
ting involved in social activities. He expressed the hope that the schools would 
become centers of scientific study, labor, and production, creating enormous material 


wealth for society. 


BRIEFS 


SRV-USSRK OIL RIG -- On 30 September, the steel structural enterprise of the Oil and 
Natural Gas General Department completed installing the first leg for oil rig no. 3 of 
the joint Vietnam-USSR oil and natural gas enterprise. To finish this work, the 
enterprise had to overcome numerous difficulties. [Summary] [Hanoi Domestic Service 
in Vietnamese 2300 GMT 2 Oct 85 BK] 


DAC LAC GRAIN PROCUREMENT -- By late September, Dac Lac Province had collected 25,000 
metric tons of grain converted to paddy equivalent, thus fulfilling 50 percent of the 
total collection norm for 1985. Dac Lac is now adopting many measures to satisfy the 
need for grain of local cadres, office and manual workers, and soldiers. [Summary ] 
[Hanoi Domestic Service in Vietnamese 1430 GMT 2 Oct 85 BK] 


SONG BE AGRICULTURAL TRANSFORMATION -- By late September, Song Be Province had set up 
155 agricultural cooperatives and 833 production collectives. Some 8 districts and 
cities in the province have basfcally completed agricultural cooperativization, 
absorbing almost 57,500 peasant families and nearly 47,000 hectares of cultivated land. 
[Summary] [Hanoi Domestic Service in Vietnamese 1430 GMG 2 Oct 85 BK] 


DONG THAP SUMMER-FALL RICE -- To date, Dong Thap Province has completed harvesting 
the summer-fall rice with an average yield of 3.2 metric tons per hectare and an 

increase in output of 55,000 metric tons over last year. As of 20 September, Dong 
Thap had collected 137,000 metric tons of paddy, thus exceeding the annual plan by 
5 percent. [Summary] [Hanoi Domestic Service in Vietnamese 1430 GMT 2 Oct 85 BK) 


CUU LONG RICE CULTIVATION -- As of 26 September, Cuu Long Province had planted 10th- 
month rice on nearly 120,700 hectares, or more than 92 percent of the planned acreage. 
To date, insects have appeared on some 1,500 hectares of this rice. [Summary] [Hanoi 


Domestic Service in Vietnamese 1430 GMT 2 October 85 BK] 
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AUSTRALIA 


HAWKE WARNS BRITAIN ON SOUTH AFRICA SANCTIONS 


BKO30925 Melbourne Overseas Service in English 0830 GMT 3 Oct 85 


[Text] The prime minister, Mr Hawke, has warned that Britian could find itself isolated 


from the rest of the Commonwealth if it faile to support moves for universal e*onomic 
sanctions against South Africa. Mr Hawke made it clear that that pressure would be on 
Britain to agree with the move for sanc.iions at the Commonwealth Heads of Government 


meeting in the Bahamas later this month. 


Mr Hawke said that he would be urging the Commonwealth to take to the United Nations 
the position favoring widespread mandatory economic sanctions against South Africa, but 
he conceded that Britian might oppose such a course. Mr Hawke said he would not try to 
push Britain into an impossible situation at the meeting, but that he would use his 
power of persuasion. If Britain did not agree with the rest of the Commonwealth, he 
believed it would find itself very isolated. 


The prime minister said he was fully aware of Britain's substantial investment in South 
Africa, but there were bigger issues to consider. 


BRIEFS 


VICTORIA GOVERNOR'S RESIGNATION -- It has just been announced that the governor of 
Victoria, Rear Admiral Sir Brian Murray, has resigned his commission. The Victorian 
premier, Mr Cain, has told state parliament that Sir Brian had decided to put the 
position of governor above his own personal wishes and had asked that the queen be 
informed that he was leaving office immediately. [Text] [Melbourne Overseas Service 
in English 0830 GMT 3 Oct 85 BK] 


NEW_ZEALAND 


PALMER DISCUSSES TALKS WITH U.S. OFFICIALS 


HK0O40735 Wellington THE EVENING POST in English 23 Sep 85 p 3 


[By NEW ZEALAND PRESS ASSOCIATION staff correspondent Tom Bridgman] 


[Text] Washington, Sept 22 -- The Deputy Prime Minister, Mr Palmer, moves to New York 
today, his mission to resolve the impasse over entry of United States naval vessels to 
New Zealand ports unaccomplished. Mr Palmer wound up his Washington talks yesterday 
maintaining that despite the failure to reach agreement on the central issue, discus- 
sions were continuing and that progress could ultimately be made. "You cannot conclude 
that these discussions have finished," he said. 


After the long and, as Mr Palmer described it, "arduous" negotiations the two parties 
were still apart on rhe central issue. The United States wanted a resumption of un- 
fettered access to New Zealand ports by its Navy and saw the New Zealand proposal that 
the Government there decide if a ship was carrying nuclear weapons as an unwanted 


compromise on its non-disclosure policy. 
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Mr Palm-r said he had told the U.S. unequivocally that the New Zealand Government was 
not prepared to change its policy of not admitting vessels carrying nuclear weapons to 
its ports. "I have no authority to compromise that policy. I have not done so. I have 
made that clear to the Americans. 


"Although the discussions have been arduous because of the strength of feelings on both 
sides, I have found no difficulty in remaining committed to our stand, because I know 
that I have the firm support of the New Zealand people for this policy," he said. 


Mr Palmet's comments came after he had had a final meeting with Paul Wolfowitz, the 
assistant secretary for East Asian and Pacific affairs in the United States State 
Department. Mr Wolfowitz, according to U.S. sources, was extremely angry on Thursday 
night at comments made by Mr Palmer and information he gave out to New Zealand, and 
eventually international media, following the major discussion day on the nuclear-ships 
issue. The Americans had taken exception in particular to Mr Palmer's referring to a 
lack of "matching flexibility" in the United States position, and in going public while 
talks were taking place. 


A State Department source on Friday said they regarded Mr Palmer's characterisation of 
their position as "partial and inaccurate." It was summed up that, from the U.S. view- 
point, the New Zealanders had outlined their position on a "take it-leave it" basis, and 
that Secretary of State George Shultz had decided to leave it. However, the State 
source was also at pains to point out that, :hat aggravation point aside, they did not 
want to get into aay detailed public slanging on what had or would take place in the 
continuing talks. 


It was the U.S. side's desire that New Zealand would find some way of "accommodating 
this aspect of the relationship" -- that is, they were still interested in a solution, 
But the source said the feeling in the State Department was that turning the port-access 
issue into law would be a step backward and away from the U.S. goal of restoring normal 
port access. That was part of Friday night's message from the State Department. 


Mr Palmer, questioned on Saturday about what he had discussed with Mr Wolfowitz and 
pressed for details of the talks, said: "I don't think it would be helpful for me to go 
into any details about it. It certainly is not, in the world of diplomacy, useful to 
outline the content of either side's negotiations and discussions." 


Later, he again said: "In my judgement, if these further discussions are to be profit- 
able, it is necessary to cool the issue down a bit to allow some time for reflection and 
not in fact to get into extravagant characterisations of each other's position in the 
media," 


The other side of the United States "messages" on Friday was a blunt reiteration that, 
if New Zealand put its nuclear-free legislation into law -- and that effectively blocked 
port access, then the U.S. would have to "review its obligations under the ANZUS 


alliance." 


The public warning was delivered by State Department spokesman Bernard Kalb at a noon 
briefing. It is clearly understood that the decision to make the warning again at that 
time was deliberate. The message was that New Zealand was in danger of being "left out 
in the cold" if a solution was not found. The word used from the U.S. Administration 
side was "disengagement," though how that might occur had not been worked out. 
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For his part, Mr Palmer, on Friday and again yesterday, strongly rejected any idea 

that there had been, in the talks, any direct reference to terminating the ANZUS agree- 
ment, or indications of it, although he said on Thursday there had been "oblique 
references" to a review. 


Yesterday, asked about threats of an end to ANZUS, he replied: "We are not in the 
position of looking at a move towards termination at this moment, so far as I know." 


New Zealand, he said, wanted ANZUS maintained and to remain a member of it. 


Mr. Palmer said that talks had been of benefit in that the United States now clearly 
understood the New Zealand position on both proposed government legislation concern- 
ing ship visits and an actual series of such visits. 


"The discussions showed signs of progress at times. But in the event no immediate re- 
solution proved to be possible. 


"It should not be taken from this that no progress will ultimately be made. Discussions 
will continue. 


"The long-standing friendship between New Zealanders and Americans is still strong. 
There is a firm desire on both sides to manage the relationship in such a way that 
there is no further deterioration. 


"For the New Zealand Government's part, I have no doubt that can be accomplished," 
said Mr Palmer in a statement. 


On the trade side, Mr Palmer said the question of ship visits had not arisen. "I judge 
we can continue business with the Americans in these areas with much confidence and 


ample room for relationships to develop further." 


Today Mr Palmer was scheduled to fly to New York, where on Tuesday he will address 
the United Nations General Assembly. The 40th session opens tomorrow, Mr George Shultz 


one of the main speakers. 


During tomorrow Mr Palmer will have lunch with representatives of the NEW YORK TIMES 
and also have brief meetings with the foreign ministers of the Soviet Union, Singapore 


and India. 


Democratic Congressman Stephen Solarz was "grandstanding for domestic political pur- 
poses” with his incursions into the nuclear-ships debate, said Mr Palmer. 


Mr Solarz, from New York, is chairman of the Asia Pacific subcommittee of the House 
of Representatives foreign affairs committee, and has been a frequent critic of the 


New Zealand stand against entry of ships carrying nuclear weapons. In a recent 
interview, he told journalists he was prepared to lead a delegation of United States 
legislators to try to have the matter resolved. If there was no resolution, he said 


he would move in the Congress to have ANZUS terminated. 


"Mr Solarz is a Democrat. The Administration is Republican. We deal with the 
Administration." 
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PAPER VIEWS RESULTS OF PALMER'S TALKS IN U.S. 


HKO31553 Wellington THE EVENING POST in English 23 Sep 85 p 6 
(Editorial: "What Next for the ANZUS Alliance?")] 


([Text] What has happened to ANZUS was predictable from the start and now the 
Government has the responsibility to tell the nation what happens next. Only the 
historians will be able to decide if the voters knowingly gave their assent to the 
break-pp of ANZUS last year when they voted in large numbers for the present 
Government. Certainly the port visit policy was in Labour's manifesto, and Sir Robert 
Muldoon among others had warned if the policy was put into effect it would mean the end 
of the alliance. Now the Americans have told the Deputy Prime Minister, Mr Geoffrey 
Palmer, that if the Government's proposed antinuclear legislation becomes law, they 
will review their security commitment to this country. They have also told Mr Palmer 
that they would not replay the situation in January when the USS Buchanan, which 
appeared to comply with our antinuclear policy, was not permitted to visit our ports. 
On that occasion the Americans came very close to allowing one ally a different set 
of rules than they have allowed others. 


Pressure on the Government from those who want no part of the American alliance forced 
the last-minute cancellation of that Buchanan visit. Since then sections of the 
Labour Party have called at their conference for an end to ANZUS and a policy of neu- 
trality between the West and the Soviet Union. Mr Palmer's task cannot have been made 
any easier by American suspicions about just what constituency he was representing: 
those New Zealanders who want to remain in ANZUS or those who want to break with the 
alliance and if possible blame American intransigence for the result. The electorate 
has sent mixed signals on the issue. Intense antinuclear feelings and burgeoning 
nationalism have coalesced around a desire to be a nuclear-free country. It is an 
attractive prospect but the electorate does not seem to have thought through the conse- 
quences of a gesture the rest of the West simply see as a small country opting out of 

a shared burden while wanting to retain the benefits of a joint alliance. Had these 
arguments been fought through in the past election campaign and membership of ANZUS 
unequivocally rejected at the polls then a neutral role would have had democratic 
endorsement. That would have been an end of it. But the argument was a muffled one. 
Labour had assured the nervous that ANZUS would remain in place and the electorate 
had got tired of nine years of National Administration. 


The older generation remembers the lesson of history that freedom will always need 

to be defended while a younger group, which came of age in the uneasy peace of the 
nuclear stand-off, needs its own cause for which to fight. The result of this 
conflicting experience is to show the voters by a majority of five to one want to 

stay in ANZUS, while by a lesser but still clear majority they do not want to play host 
to nuclear weaponry. The two stances are incompatible although the Americans went some 
distance to resolve them with the offer of the ill-fated Buchanan visit. The 
Americans are impatient allies, and there was never any real hope that they vould 
reoffer what had once been rebuffed. Why should they? It is up to us to decide 

where our interests lie. We cannot expect the American to solve our problems for us. 
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MALAYSIA 


FOREIGN MINISTRY SCORES ISRAELI RAID, U.S. SUPPORT ‘ 


BK0O30915 Kuala Lumpur International Service in English 0600 GMT 3 Oct 85 


[Text] Malaysia has expressed shock over the attack by Israel of the PLO headquarters 

in Tunis, Tunisia. A Foreign Ministry statement said the attack is yet another blatant 
act of aggression in complete defiance of international principles and standard, symptom- 
atic of a desperate and irrational regime. It described the act as nothing short of 
internationa) terrorism and deserved the condemnation and contempt of the whole world. 


The statement said Malaysia expressed its solidarity with the PLO and its [word 
indistinct) struggle and shared Tunisia's sense of outrage for having its territorial 
integrity and sovereignity violated. Malaysia feels Israel must not be allowed to go 
unpunished. 


Meanwhile, the special adviser to the PLO chairman, Mr Sulayman al-Husni, has called on 
the Islamic community to condemn the attack. He told a news conference in Kuala Lumpur 

. the PLO would continue to fight Israel to try to recover the right and freedom of the 
Palestinian people. He said Israel cannot overpower the Palestinian people, who are 
strong. He blamed the United States, particularly President Reagan, who supports 
Israel. He notes all the big planes and the bombs used in the attack came from the United 


States, without whose support Israel could not live. 


OFFICIAL ON GIRL STUDENTS' UNDERGROUND TRAINING 


BKO21545 Kuala Lumpur Domestic Service in Malay 1230 GMT 2 Oct 85 


[Text] Speaking in Kuching today, Deputy Defense Minister Abang Abubakar Mustapha 
described as serious the disclosure on female Malaysian students being trained overseas 
as part of underground activities against the government. He says that if the disclosure 
is true, it will clearly prove that those students are being trained as (?undesirable) 
elements and are manipulated by foreign countries. | 


The disclosure on the training of female Malaysian students overseas was made by the 
president of the Washington chapter of the overseas United Malays National Organization 
[UMNO] club, Encik Ibrahim Abu Shah, to reporters at the UMNO General Assembly last 


weekend. 
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SRV INVOLVEMENT SUSPECTED IN BORDER VIOLENCE 


HKO31431 Hong Kong AFP in English 1426 GMT 3 Oct 85 ' 


[Text] Manila, Oct 3 (AFP) -- The Philippine Government today accused unnamed external 
forces of trying to create conflict between the Philippines and Malaysia over two 
bloody incidents in the two allies' border area last week. A Ministry of Foreign Affairs 
(MFA) statement confirmed that pirates robbed a bank in the Malaysian state of Sabah 

and that armed groups pursued them into Philippine terrftory last week, but it stopped 
short of identifying the groups. A Philippine Marine general had charged Monday that 
Malaysian troops attacked a Philippine island near Sabah apparently in retaliation 

for the pirate raid, and that at least 53 Filipinos were killed or taken hostage. 


Kuala Lumpur categorically denied the charge Tuesday. Officials here kept silent 

until the FMA issued a one-page statement today. "Pending a full verification of the 
facts, the MFA appeals to the public to remain calm and not to exacerbate the situation. 
There are forces that would like to create an incident between the Philippines and 
Malaysia," it said. The two countries are among the six members of the pro-Western 
Association of Southeast Asian \Wierions (ASEAN). MFA spokesman Antonio Modena, who 
issued the "backgrounder" on the bo der incident, refused to comment when asked whether 
the "force" referred to was Vietn'™ whose troops have occupied Cambodia since 


December 1978. 


Western diplomats and Filipino officials earlier told AGENCE FRANCE-PRESSE that Manila 
suspected Vietnam of possible involvement in the border incidents. Hanoi and the ASEAN 
have been the main protagonists over the protracted Cambodian issue, which will be 
taken up again when this year's United Nations General Assembly session opens this 


month. 


"During the past years, there have been attempts to create dissension in ASEAN on the 
eve of the U.N. debate on the Kampuchean problem. We should be wary about the machi- 
nations of foreign powers who are bent to wreck ASEAN where the Philippines is chair- 
man of its Standing Committee," the MFA said. It said there was "no definite report" 
yet but "there appears to be some basis" for a report that pirates hit Sabah's 

Lahad Datu town on September 23. "The pirates robbed a bank. While escaping, the 
pirates killed an unverified number of people. The pirates then headed toward the 
island of Maranas in the (Philippines') Sibutu island group but were pursued by 
armed groups" it said. The island has also been identified as Maldanas and Maddanas. 


“Apparently there was a gunbattle between the two groups, resulting in death and 
destruction of properites. In both Lahad Datu and Maranas Island, people were killed 
and properties were lost. This ‘s to be regretted," the MFA statement said. 


Malaysian Ambassador to Manila Datuk Ismail Budin told AFP that he was reserving com- 
ment and sending the MFA statement to Kuala Lumpur. "We have to be sure of the facts 
first," he said. 


The official PHILIPPINE NEWS AGENCY (PNA) meanwhile said acting armed forces chief 
Lieutenant General Fidel Ramos dented during a visit to a southern province near the 
border that the military was on full alert there. PNA said Lt. Gen. Ramos described 
the clashes as a "border !ncident" that should not cause alarm, but ordered a continued 


probe of the case. 
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The Philippine Air Force earlier said it had sent jets for routine patrols over the 
border area but denied it was a preparation for a possible conflict, 


The DAILY EXPRESS newspaper here today urged the creation of a Philippine-Malaysian 
force to patrol their pirate -infested border seas and urged the allies to hold talks 
on this shortly. Kuala Lumpur claims Manila is cold to the idea of joint patrols 
because of Malaysia's open-door policy on Filipino immigrant labor and allegations that 
Sabah is being used as training ground for Filipino Moslem separatist rebels. Malaysia 
in turn has ruled out joint patrols until Manila formalizes its historic claim to Sabah, 
which President Ferdinand Marcos verbally dropped during an ASEAN summit in Kuala Lumpur 
in 1977, diplomats say. 


NPA GUERRILLAS AMBUSH CONVEY, 21 SOLDIERS KILLED 


HKO31319 Hong Kong AFP in English 1313 GMT 3 Oct 85 


[Text] Manila, Oct 3 (AFP) -- Twenty-one soldiers were killed and 10 others wounded 
today in an ambush by communist guerrillas in a southern province, the official 
PHILIPPINE NEWS AGENCY (PNA) reported here. Southern Philippines military commander 
Major General Delfin Castro said New People's Army (NPA) guerrillas had inflicted the 
casualties in an attack on a military convoy near Polanco town, PNA said. The area is 
some 700 kilometers (420 miles) south of Manila in Zamboanga Del Norte Province, in the 
north of rebellion-torn Mindanao Island. 


Acting armed forces chief Lieutenant General Fidel Ramos, who is touring the island, 

ordered Maj. Gen. Castro fromZamboanga City to send troops and helicopter gunships to 
the area to track down the rebels. He also ordered the airlifting of the wounded to 

a military hospital in the city, some 100 kilometers (60 miles) to the southwest. 


The convoy was on a “logistics run" from Sergio Osmena town to Dipolog City north of 
Polanco when it was fired on. The guerrillas reportedly seized at least 10 firearms 


and communications equipment. 


The NPA is the estimated 12,000-strong guerrilla wing of the banned Communist Party of 
the Philippines. Mindanao, the country's second largest island, is the current focus 


of the 16-year-old rebellion. 


COLUMNIST. REPORTS FIERCE FIGHTING IN JOLO 


HKO31243 Manila METRO MANILA TIMES inEnglish 2 Oct 85 p 4 
("The Jaywalker" column by Arturo A. Borjal: "Trouble in Jolo"] 


[Excerpt] Without publicity, there has been fierce fighting, for six days now in Jolo, 
Sulu. Life is at a standstill. Shops and schools are closed. Even during the day, 
the streets are deserted. Children of families which can afford it are being evacuated 


to Manila and other safer places. 


Jolo is too far away from Metro Manila to be noticed. Everyone is too preoccupied with 
politics or metropolitan events to really care. Meanwhile, Joloanos must fend for 
themselves while life grinds to a halt and bullets fly. 
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NATIONAL PRESS CLUB LEADER ORDERED ARRESTED 


HK040321 Hong Kong AFP in English 0237 GMT 4 Oct 85 ‘ 


[Text] Manila, Oct 4 (AFP) -- The head of the Philippines' top organization of journal- 
ists has been ordered arrested for his failure to attend his trial on two-year-old re- 
bellion charges, court sources said heretoday. Antonio Maria Nieva, the National Press Club 
(NPC) president who was jailed several weeks in 1983 for alleged links to labor radicals, 

was ordered arrested with 20 co-accused, officials of a trail court in nearby Quezon City 
added. Mr Nieva and his lawyers were not immediately available for comment. The NPC 
president was arrested in April 1983 after unifying labor unions of major news papers 
here. He was accused of being a propagandist of the May One Movement (KMU), a labor 
group accused by the government of being a communist organization. His co-accused in 

the case are all labor unionists. 


The MALAYA newspaper said Quezon City Judge Eduardo Tutaan issued an arrest order for 
the 21 people after they snubbed summons to attend recent hearings. It quoted Mr Nieva 
as saying that the judge apparently overlooked a waiver of appearance the journalist 
filed in 1983, and noted that the arrest order came at a time when the NPC was waging 
a campaign for greater press freedom and justice for slain newsmen. At least 23 jour- 
nalists have been slain in the Philippines since 1976, 13 of them this year. 


MARCOS WANTS *NEW STRA“EGY' ON THIRD WORLD DEBT 


HKO31255 Manila BULLETIN TODAY in English 2 Oct 85 pp 1, 13 


[By Willie Ng] 


[Text] President Marcos urged economic mangers of Latin American countries yesterday to 
think of a new strategy to deal with the debt burden of borrower countries from the 
Third World. Declaring that the International Monetary Fund (IMF) prescription, aimed 
at protecting the interests of the creditor nations, had only succeeded in keeping 
debtors in their hole, Mr Marcos asked for new strategy that would consider the debtor 
nation's economic growth. His callers were finance ministers and Central Bank governors 
from the Latin American bloc as well as officials of the IMF and World Bank. They are 
here to come up with a common position to be presented at the annual meeting of the 

IMF and wp boards of governors in Seoul, Korea. 


In other developments, the President: 


1. Declared that free trading in domestic sugar is assured, that any planter, miller, 
or trader may engage in the buying and selling of the commodity. 


2. Amnounced that the Kilusang Bagong Lipunan (KBL) will hold a caucus tomorrow morning 
to evaluate the progress of the economic recovery program as it enters the final quar- — 
ter of the year. The Latin American countries are among the biggest debtors. The 
President recalled that when the debt crisis hit devloping countries two years ago, the 
wealthy nations pressed them to adopt the austerity measures prescribed by the IMF: 
"Dutifully, one by one, we all took this bitter pill to cure our woes, but two years 
later, we know only too well that the prescription has done little to help us get out 

of the debt hole." He said that in spite of the best efforts of most countries to 
attain trade surpluses, "we have hardly dented our total debt burden." He pointed out 
that the debt of borrower countries went up to $970 billion in 1984 -- $67 billion more 


than the 1983 level. 
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Mr Marcos declared that during the past two years, the IMF, World Bank, and wealthy 
nations "have all been counselling us to trade our way out of debt." 

"They have told us that export-led development policies are the most efficient paths to 
growth,” he said. “But no sooner have we adopted this strategy than we discovered the 
industrialized countries choking our access to their markets by protectionist policies." 
He said that debtor nations were urged to reduce the tariff structure and liberalize 
imports: "But as we tried to do what we could for free trade, we found out that in many 
developed countries, tariff walls and other tax barriers were going up faster than we 
could count them." 


/ 
Declaring that the policy responses of the creditor nations "have been sadly inadequate 
and overly directed to their own interests." The President said that these have served 
only to multiply “the dangers to international economic life rather than ease them." Mr 
Marcos said that austerity programs are not the only solutions here. 


He appealed to the ministers to help change the policies "that have failed to lift us 
from our travail." He cited the failure of the world community to implement the agree- 
ment reached in the summit in Cancun, Mexico, to hold a United Nations-sponsored con- 
ference on a new international economic order. Thus, he said, the problems besetting 
developing countries today are the same as those since the Cancun meeting. 


He noted that the servicing of the loans has caused hardship to the people whose per 
capita income went down by 10 percent since 1980. And Third World countries have 
suffered from a drain of investment capital. He said America “is sucking up $120 million 
a year of other countries’ investment capital to finance its huge trade deficit." Debt 
serving, he said, would eat practically all the trade surpluses of the debtor nations. 


On domestic sugar trade, the President said that the price per picul should be pegged at 
P300 to ensure a reasonable margin of profit to all sectors in the sugar industtv. He 
said that the Philippine Sugar Marketing Corp. (Philsuma) would continue to handle the 
shipment of the sugar quota to America, this being a government commitment. He said 
enough crop loans would be made available to sugar planters to achieve a minimum produc- 
tion of 1.3-million tons for the 1985-86 crop year. He said that the amount of P2 
billion deposited with the Central Bank [CB] to be channeled through commercial banks 
would be the major source of sugar loans. This would be augmented by whatever funds are 
available from the rediscounting window of the CB. The Philippine Sugar Commission 
(Philsucom) meets today to take up these moves designed to revitalize the industry. 


GOVERNMENT TO REDUCE INVESTMENT FURTHER 


HKO30835 Manila TIMES JOURNAL in English 2 Oct 85 p 8 


[Text] The Government will further reduce its public investment by 26 percent to P144 
billion in the next four years as a way to boost government savings and support the 
modest growth objectives committed by the Philippines to the International Monetary Fund. 


The original public investment program presented by the Philippines to the IMF would 
require a total outlay of P194 billion. The reduction in government investments would 
also cover all public sector projects costing P800 million and above and those projects 


to be financed partly with foreign assistance. 


Prime Minister Cesar Virata said in a document submitted to the IMF that this cost- 
saving program would be equivalent to three per cent of the gross national product, 
much lower than the high ratio of seven to eight per cent in the late 1970s. 
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However, the level of public investments in the next four years is deemed sufficient to 
sustain a modest economic growth targetted in the period 1985-1989. The program, more- 
over, would include the restructuring of government corporate sector. This means that 
some government corporations may be abolished and retain only those that contribute to the 
improvement of government finances. The planned reforms in the government sector are 
intended to generate more savings and prevent further cuts in investments. 


Virata said the realignment of the investment program took into account the loan restruc- 
turing process, the performance targets under the stabilization program, and the adjust- 
ment in the fiscal program. Virata said in the government corporate sector, there had 
been many major developments since the last IMF-World Bank consultative groups meeting. 


At least two measures are under immediate consideration by the Cabinet, he said. One is 
the formulation of a legal definition of government-owned or controlled corporations and 
identification of guidelines for the rationalization of the sector, including, among 
others, « listing of areas in which public corporations may operate. Under these pro- 
posals, he said the following objectives are envisioned: 

To limit the operation of government corporations; 

To avoid conferring regulatory authority to such corporations; 


To avoid special privileges and benefits in support of free competition, and 


To set up performance standards particularly through economic and financial measures to 
make them viable. 


PROSECUTOR INTERVIEWED ON AQUINO TRIAL 


HKO31604 Hong Kong AFP in English 1451 GMT 3 Oct 85 


[Text] Manila, Oct 3 (AFP) -—- The chief prosecutor of opposition leader Benigno Aquino's 
alleged murderers has admitted that he stayed away from the final stages of their trial 
because he already knew what the verdict would be. Prosecutor Manuel Herrera also told 
the news magazine VERITAS in an interview published today that he did not believe that a 
reopening of the trial, which ended September 26, would contribute anything to the pro- 
secution's case. 


"What's the point? The justices are already penning their decision," Mr. Herrera said. 
The verdict is expected to be out not later than mid-January next year, according to 

local judicial practice. Mr. Herrera agreed with a VERITAS suggestion that he had likened 
himself to "a fan seeing a suspense movie who decides there was no point in staying in 

the movie house because he knew how the movie was going to end anyway." 


The chief of the five-man panel prosecuting armed forces chief General Fabian Ver and 25 
other people for the August 21, 1983, murder of Mr. Aquino stopped attending the hearings 
when the suspects began taking the witness stand. Speculation is rife that he left the 
prosecution to his subordinates because of conflicts with national ombudsman Bernardo 


Fernandez, who directs the prosecution. 
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Mr Fernandez has been criticised in the opposition press here for alleged reluctance, 
due to government pressure, to press for the conviction of the suspects. However, he 
has denied such accusations. 


Mr Aquino, President Ferdinand Marcos" chief political foe, was shot dead while under 
military guard at Manila Airport on his return here from self-imposed exile in the 
United States. Mr Marcos and the military maintains that an alleged communist gunman, 
later slain by soldiers on the airport tarmac, was the assassin. 


COLUMNIST ON AFTERMATH OF NEGROS KILLINGS 
r 


HKO31513 Manila BUSINESS DAY IN English 2 Oct 85 p 4 
("Here and Now" column by Francisco Tatad: "The Second Cry of Balintawak?"'] 


[Text] Escalante, Negros Occidental — Unless the government acts swiftly, decisively, 
and adequately to punish the guilty inthe Sept 21 massacre here, it will not be easy to 
arrest the mounting anger, bitterness and hate, and the social and political volcano 


that has been ticking away with the collapse of the sugar industry may yet «xplode 
faster thax Mt Kanlaon, the volcano, which has been active again in the last few days. 


The decision of the acting AFP [Armed Forces of the Philippines] chief of siaff, Lt Gen 
Fidel Ramos, to send a five-man medicolegal team, and now the CIS (Criminal Investiga+ 
tion Service) chief, is not seen here as adequate. Residents have been hoping to see — 
either Ramos or President Marcos himself -- to provide timely and sufficient assurance 
that one slaughter of innocent civilians will not be followed by another, or by a wave 
of increased violence. 


The speed with which the mayor, acting as judge, had sought to arrest the leading sur- 
vivors of the carnage, and the failure of the government to arrest or even interrogate 
any of those that participated in the shooting suggest to many people here that the 
cfime was probably more political than anything else. It is a travestyyof justice cry- 
ing to the high heavesn. 


So far, the loudest and most eloquent response to this cry has come from outside gov- 
ernment. In their statement of condemnation and denunciation of the massacre, the pri- 


ests and religious o. Bacolod have asked: 


1. That the CHDF (Civilian Home Defense Force] forces of the area be disarmed, disban- 
ded, arrested and punished; 


2. That the police and military personnel and officers present during the carnage be 
immediately relieved; 


3. That the local officials and politicians be ousted from office; their complicity 
investigated and prosecuted; 


4. That media men guilty of inciting towards the crime and of the willful cover-up of 
the massacre be exposed, criticized and punished, and that radio stations and newspapers 


guilty of the same be closed; 
5. That all victims of the massacre be indemnified. 


None of those making these demands have any illusion thattny of them will be met unless 
Mr Marcos orders it himself. They fear that instead of the demands being met, intimi- 
dation: and terrorism might increase. But they find it their duty to express thier 


grievances. 
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So many Negrenses find it ironical, to say the least, that even before the blood in the 
streets had been wiped away, word has seeped out of the Batasan that the committee on 
local governments has agreed to recommend the passage of a bill seeking to cut up Negros 
Occidental into two by creating a new province called Negros del Norte out of the cities 
of Silay, Cadiz and San carlos and the towns of Salvador Benedicto, E.B. Magalona, 
Manapla, Victorias, Calatrava, Sagay, Toboso -- and Escalante. 


Negros has more kings than kingdoms, says a very profound Negrense, and the gerrymander- 
ing bill is perhaps solely intended to establish a kingdom for a kingdomless king. In 
real terms, it is expected to enhance the political fortunes of Cadiz kingpin Armundo 
Gustijo, who has increasingly become Mr Marcos's trusted man in running the declining 
fortunes of the sugar industry vice Roberto Benedicto. At the same time it can only hurt 
the interests of Gov Alfredo Montelibano, Jr who must now either seek a smaller turf, 
like the Bacolod mayoral constituency, or contend with the powerful Gatuslao clan for 
superemacy of a much reduced provincial territory. 


To the survivors and other citizens of Escalante, however, it could mean a strengthening, 
rather than the disbanding, of the hated CHDF, sharper political antagonisms, and a more 
casual resort to violence as a means of settling difficult political and partisan con- 
flicts. It could mean increased defection to the insurgents, and therefore a more 


serious insurgency. 


Driving from Bacolod along the still-smooth road that cuts across prime sugarland of this 
once-prosperous monocrop economy, one gets the feeling that what we have in this town 
and on this whole southern island is a microcosm of the entire country. Here one finds 
the poorest and richest of Filipinos, the most sated and the most hungry. Here one finds 
the gentlest men and women and the most ruthless political lords using the most ruthiess 
means to retain control of their perceived suzerainty. Here one finds town mayors who 
issue their own versions of the PDA and armed men determined to improve upon the cruelty 
of the security forces assigned to defend Mendiola bridge or the peace and quiet at 


Liwasang Bonifacio. 


Hospitality and gentleness remain among the Negrense's dominant virtue, but in the 
privacy of his home, the gentle Negrense talks with increasing pain and anguish of the 
harm the regime has done to the sugar industry. It is the destruction of the industry, 
he says, that has caused the deaths in the massacre of Sept 20. 


Will there be other -- and more Escalantes? 


The old name of Escalante is Balintawak -- the same name that gave birth to our revolu- 
tionary history. Will the massacre of Sept 20 be now called the second cry of Balintawak? 


Will it be a repetition of history? 


